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In This Issue: 
FIVE GOOD PROSPECTS 


BY LOUIS GUENTHER 





UTILITY SECURITIES AND POLITICS 
TWO BARGAIN PREFERRED STOCKS 


A Threefold Investment Service For $10.% a Year 


























H.M. Byllesby & Co. 





Underwriters, Wholesalers and Re- 





tailers of Investment Securities 
—Specialists in Public Utilities 
CHICAGO NEW YORK 
231 So. La Salle St. 111 Broadway 
Boston Philadelphia Providence 
Detroit Minneapolis St. Paul 
Kansas City 





Direct Private Wires 


Chicago—New York—Boston—Providence 





You can get 100-fold 
Diversification 


An investment in Cities Service Com- 
mon Stock is an investment in a nation- 
wide organization made up of more 
than 100 companies operating in 32 
states and foreign countries. 


With this safety feature of diversification you 
also get a net yield of over 814%. 


Clip the coupon for full information about this 
17-year-old security on which $90,000,000 in 
dividends have been paid. 
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Allison Drug Stores 
Corporation 


Class “A” 
Convertible Stock 


A consolidation of 


retail drug stores in 


New York City. 


Analysis giving location of stores 
will be sent on request 


Baker, Simonds & Go. 


Incorporated 


115 Broadway - - - New York 
Telephone Pector 4282 
NEW YORK BUFFALO DETROIT 














Southern California 
Edison Company 


514% Preferred Stock 
Series “C”’ 


Company owns and operates one of 
the most comprehensive systems in 
the world for the generation, trans- 
mission and distribution of electric- 
ity for power and light purposes. 


Price $24 per share flat 
to yield 5.73% 


Information regarding the Company and its 
earnings will be mailed upon request for F-650. 


E. H. Rollins & Sons 
Founded 1876 
NEW YORK PHILADELPHIA 


44 Wall Street 1515 Locust St. 


SAN FRANCISCO 
300 Montgomery St. 


BOSTON 
200 Devonshire St. 


CHICAGO 
231 So. La Salle St. 


LOS ANGELES DENVER 
1000 California Bank Bldg 212 Security Bldg. 


LONDON—5 Copthall Court E, C. 2 ’ 
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Over $1,150,000 
| Monthly Turnover | 


| The business of the 


Industrial Discount 
| Company 
| of Amsterdam, Holland 


| continues to expand. October turn- 
| over was $1,157,300. 


A comparison of average monthly | 
turnover for four years shows: 


| 
1927 (10 mos). .$537,900 | 








| 1926... eevee 282,500 
REID 154,250 | 
Gr ives nes 41,000 


We Recommend 
American Share Certificates 
of this Company for investment 
Price at Market, 

To Yield 8.29% 

(on basis of previous dividends) 


Send for Circular DIS-15 
F. J. LISMAN & CO. 


Members New York Stock Exchange 




















20 Exchange Place, New York 

















Investment 


Bonds and Stocks 


For those having idle funds for 
investment we have prepared a list 
of attractive bonds yielding up to 
6.50% and preferred stocks up to 
7.00%. May we send you a copy? 


Ask for folder FN-9 





HORNBLOWER & WEEKS 
EsTABLISHED 1888 
42 Broadway, New York 
731 Fifth Avenue, New York 


BOSTON DETROIT 
CHICAGO PROVIDENCE 
CLEVELAND PORTLAND, ME. 


Members New York, Boston, Chicago, 
Cleveland and Detroit Stock Exchanges 





























CONTINENTAL OIL 
COMPANY 


10-Year 514% Debentures } 
For Investment 


To Yield 534% 
CARL H.PFORZHEIMER & CO. 


Specialists in Standard Oil Securities 
25 Broad Street New York 
Phone Hanover 5484 



































National Recording 
Pump Company 


(Dayton) 


Westheimer & Co. 


Cincinnati Baltimore 


Members of the New York Stock Exchange 
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NEW ISSUE 





32,000 Shares 


Potrero Sugar Company 


Common Stock 





CAPITALIZATION 
To be Presently 
Authorized Outstanding 
First Mortgage 7% Bonds due 1947. . $2,000,000 $2,000,000 
*Common Stock (No Par Value)..... 200,000 Shs. 180,000 Shs. 


*20,000 shares reserved for conversion of Stock Warrants attached to First Mortgage Bonds. 





Transfer Agent: National Bank of Commerce in New York. Registrar: American Exchange Irving Trust Company. 


Mr. Cyrus L. Merriam, President of the Company, summarizes his letter as follows: 


BUSINESS AND PROPERTY: The Potrero Sugar Company has been organized under the laws of 
the State of Delaware, to acquire all the stock, with the exception 
of directors’ qualifying shares, of the Mexican industrial company which will own and operate the complete and 
self-contained mill property consisting of sugar factory, refinery and distillery, known as El Potrero, situated 
on the line of the British-owned Mexican Railway between Vera Cruz and Mexico City and near the City of 
Cordoba, the Mexican company assuming all liabilities of the present owner and the present operating company 
in Mexico in connection with the prior conduct of the business. The Mexican company will also acquire the 
products of the adjacent lands of about 12,614 acres on terms which will make available to the Mexican company 
all the sugar-cane and other products derived therefrom, and title to said lands will remain in the present owner 
subject to the rights of the Company to have the title transferred without further consideration to a legally qual- 
ified transferee at any time within 30 years, all in accordance with the land laws of Mexico. The mill property 
and the adjacent lands together constitute the property known as the Hacienda El Potrero, one of the largest 
sugar properties in Mexico and producing about 15,000 tons of sugar a year, practically all of which is marketed 
in Mexico under the well-known “Potrero” trademark. The cane zone tributary to the factory will warrant 
bringing the production up to 30,000 tons of sugar per annum and it is estimated that this can be accomplished 
at an expense only moderate in proportion to the benefits obtainable. The factory, refinery and distillery have 
been kept up to date in every respect and constitute a first-class, modern sugar property. 





ASSETS: The Honolulu Iron Works Co. (one of the largest designers and constructors of sugar factories in 
the world) estimate the present sound depreciated value of the property, including the adjacent 
lands, railroad and rolling stock, factory equipment and buildings, distillery, houses, etc., as of August 30, 1927, 
at $4,027,673. The balance shee+ of the Company, as of the completion of its financing, the acquisition of all 
properties presently to be conveyed and valuing the contract rights with relation to the adjacent lands as equiv- 
alent to the appraised value of the lands themselves, showsnet assets of $5,333,332.23. The 200,000 no par Common 
shares, of the Company will have a book value of $16.66 per share. 


RISK INSURANCE: Insurance in the amount of $2,000,000 has been taken out with first-class English in- 
; ; surance companies to cover risks due to fire, civil commotion, war, civil war, revolu- 
tion, insurrection, rebellion and confiscation or expropriation of plant. 


MANAGEMENT: The management will be supervised directly by the Latin-American Sugar Company, 
—_ ; Inc., which operates another sugar mill in the same part of Mexico. The present 
organization will be in a large measure continued. 


EARNINGS: The earnings of the Hacienda El Potrero for the 5 years 1923-1927 inclusive, averaged 
$656,721.42, before charging interest, United States taxes and depreciation, as set forth in 
the report of Messrs. Deloitte, Plender, Griffiths & Co., and after adjustment for non-recurring expenses averag- 
ing $240,202.69 per annum during said five years. This is equivalent to over 4%4 times the maximum annual 
interest charges on the bonds. The average earnings as above during this period, after allowing for satisfac- 
tory depreciation, have been $556,721.42 per annum. . After charging interest on the above mentioned bonds and 
United States Federal Income Tax at the present rate, the average annual earnings as above were equal to $1.80 
per share on the 200,000 shares of common stock of no par value. The Latin-American Sugar Co., Inc., whose 
remuneration will be based on earnings, estimates that the above results should be substantially improved by the 
reductions in overhead, etc., which will be brought about by the introduction of its supervision of the property. 














All figures given above are in United States currency. Conversion where necessary has been made at $2 (Mex.) =—$1 U. S. gold. 


Loans details, except as to titles, are being passed upon for the Bankers by Messrs. Curtis, Mallet-Prevost, Colt & Mosle 
and by Messrs. Hardin, Hess, Eder and Freschi of New York and Mexico City, and for the Company by Messrs. Smyth, 
Wise and O’Connell. The titles are being passed upon by Messrs. Hardin, Hess, Eder and Freschi. We offer this stock 
when, as and if issued and received by us and subject to the approval of counsel and to prior sale. 


Price $12 per share 


The Company has agreed to make application to list this stock on the New York Curb Market 


JEROME B. SULLIVAN & CO. 


Members New York Curb Market 
42 Broadway New York 








The statements presented in this advertisement have been obtained from sources which we believe reliable but are not to be considered 
representations by us. | 


| 
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FINANCIAL WORLD | 


The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that ‘ 
as long as it clings to this ideal it can count upon the support of the investing public. | 










































NOVEMBER 16, 1927 


The Trend of Things 


Record breaking new construction contracts let in October, increased bank 
clearings, and a moderate improvement in the basic steel industry are cur- 
rent indications of a revival in general trade which should come before 
the close of the year; 





The state of credit continues to be highly satisfactory, and it is accom- 
panied by new high record prices in the best grade of bonds. Long range 
prospects continue to point to lower interest rates and higher prices for 
investment securities; 





Copper metal continues to firm up in price due to its improved statistical 
position; it would not be surprising if other commodities, such as steel, 
developed a firmer price level before long in anticipation of a further 
improvement in general business; 


While good bonds went to new high prices during the past week, common 
stocks again recorded wide individual price variations with those of in- 
vestment calibre giving the best account of themselves. Foreign bonds 
developed a better tone. 














IGNS indicative of a reversal in the 
%, prolonged downswing in general trade 

are multiplying. While consumption 
of goods has held well, production has re- 
ceded from the high levels of a year ago 
to a point indicating that a sharp recovery 
will soon be in order, The large volume 


of new construction contracts in October, 
rising bank clearings, and a better tone in 
the basic steel industry are signs pointing 
the way. 

That General Motors is not particularly 
alarmed at the Ford threat is indicated by 
the dividend action taken during the past 


week when a regular and extra disburse- 
ment totaling $65,250,000 in cash to its 
common stockholders was ordered. It ap- 
pears probable that motor output will be 
increased in December, and that the effect 
of around $1,000,000,000 more in farm in- 
come will become more noticeable in trade. 
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@ Business Prospect 
* * * 


a were no developments during 

the past week to alter the view previ- 
ously expressed that the combination of a 
reviving farm industry and an expanding 
motor industry would bring about greater 
seasonal trade activity before the close of 
the year, probably beginning early in De- 
cember. The most noteworthy develop- 
ment in.Qctober proved to be the large 
volume of new construction contracts 
which established a record for that month 
and brought the year’s total to a figure 
slightly higher than the record breaking 
one of last year. The volume of new con- 
struction is probably the greatest single 
factor in determining the volume of trade, 
and needless to say it is in a very favorable 
position. Bank clearings show a slight 
improvement, but this improvement is con- 
fined largely to the West. Freight car 
loadings remain below the abnormal level 
of a year ago at this time, but they should 
begin making a better comparative show- 
ing toward the end of November. The basic 
steel industry continues to operate at a 
low rate, and doubtless the stimulation of 
motor purchases will bring a much needed 
relief. Prospects continue to point to a 
good holiday trade. 


* * * 


@ Credit Situation 
* * * 

RONOUNCED ease continues to fea- 

ture the money market. During the 
current week several hundred million dol- 
lars will be paid by the Government to re- 
deem bonds which will doubtless seek the 
investment market. In about six weeks 
the year end reinvestment demand will 
make itself felt. There appears no near 
term prospect for any hardening in inter- 
est rates, other than month end settlement 
periods, and the longer range prospect 
points to lower rates and higher prices for 
investment securities. It cannot be em- 
phasized too frequently that our present 
and probable future favorable state of 
credit is the greatest single factor affecting 
the long pull price trend of securities gen- 





Suvuesiment 
Maxing 


STANDS ffor facts, 





and facts are truths 
which do not permit 
of any surmises or de- 
ceptions. You know 
that you exist is a 
fact—how long is a 
surmise, 


Get the facts about 
a security — what is 
really behind it and 
who are its sponsors, 
especially information 
about their character. 
Fortified with the 
facts, your capital is 

more securely guarded. 
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erally, and investments especially. This 
means that investors should largely confine 
their holdings to senior securities, to long 
term bonds and preferred stocks selling 
reasonably below their call prices. 


* * * 


@ Foreign Affairs 


* * * 


HE letter of Agent General Gilbert to 

the German Government was doubtless 
sent to serve a purpose, namely: to prevent 
excesses in new financing and to promote 
budget economy. That it should be con- 
strued as any indication that German dol- 
lar bonds face the prospect of a general 
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Weekly Business Indicators 
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default is absurd. Mr. Gilbert occupies a 
position in Germany somewhat similar to 
that of the President here in his drive for 
Governmental economy. Mr. Morrow’s en- 
trance into Mexico has been followed by a 
new offering of bonds and stock in a Mex- 
ican sugar company, the first Mexican 
financing of any character in this country 
for a long while. France has let the In- 
ternational Match interests buy 5 per cent 
bonds from her to retire higher interest 
rate dollar bonds here. Italy continues to 
‘deflate the cost of living, and Japan is 
expected to offer an important bond issue 
soon. 


* * * 
@ Oils and Motors 
* * * 


HE oil industry is becoming slightly 

less depressed, although it probably 
will still take some time to right the sta- 
tistical position, especially if recent wild 
cat wells add substantially to the Seminole 
producing area. We continue to advise 
avoidance of the oils, except for the bene- 
ficiaries of overproduction such as Vacuum 
Oil and Prairie Pipe Line. The motor in- 
dustry is girding itself for the 1928 
struggle, and many new models will be 
announced for the annual show after the 
first of the year. This means that produc- 
tion schedules will probably be stepped up 
in December, and with Ford also under 
way this industry should by then con- 
tribute more largely to trade activity gen- 
erally. Just which motor companies will 
fare best in 1928 depends largely on the 
reception accorded the new models, and 
obviously no definite judgment thereon can 
be expressed as yet. 


* * * 
@ The Railroads 
8 x 


~AR loadings for the week ending 

_A October 29th were 96,257 below those 
in the same week last year which was a 
record high. The decline was most!y in 
the East, especially in coal and ore, which 
contributed 75,138 of the ‘decline. Mer- 
chandise and less than car load held up 
relatively well, and the western and south- 
ern roads continue to make a better show- 
ing than those of the East. The East needs 
a more active steel industry which will 
come in time from greater activity in the 
motor industry and the eventual reflection 
of greater farm prosperity in greater in- 
dustrial prosperity. The railroads will 
doubtless report a sharp decline in gross 
for October, but with expenses under bet- 
ter control, a smaller decline in net is ex- 
pected. No change in the current railroad 
recommendations which are as follows: 
Atchison; Union Pacific; Baltimore & 
Ohio; New York Central; Pennsylvania; 
Northern Pacific; Chicago & Northwest- 
ern; Great Northern; Missouri-Kansas- 
Texas preferred; Southern Pacific; Chi- 
cago, Rock Island & Pacific; Chesapeake 
& Ohio; Chesapeake Corporation; Norfolk 
& Western; and St. Louis-San Francisco; 
followed by income-producing “minority” 
rails like Reading; Colorado & Southern; 
New Orleans, Texas & Mexico. For more 

(Please turn to page 686) 
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Five Good Prospects 


@ THE FINANCIAL WORLD has selected another list of 


five good prospects among non-dividend paying stocks 
selling under $50 a share for the consideration of those 
readers who wish to add some promising securities to 


their investments; 


@ By means of a conversation certain clear distinctions 
are drawn in this article between the position of an 
investor and of a speculator, and the importance of 
this difference cannot be too often impressed upon 


investors ; 


C If people must speculate—and the majority will—they 
should apply logical principles to their operations; 
the securities listed in this article offer such oppor- 


tunities—THE EDITORS. 


T a dinner recently a conversation 
A was engaged in between two of the 
guests, one of whom regarded him- 
self a conservative investor. The other 
thought of himself as being partially con- 
servative, although he admitted he was in- 
clined toward speculation whenever it pre- 
sented what seemed to him to be excellent 
prospects for profit. 


The conversation took place on one of 
the evenings after the stock market had 
suffered a break, and Mr. Investor was 
telling Mr. Semi Investor how badly he 
felt because he had not taken his paper 
profits earlier. His investment account 
comprising the soundest grade of securities 
had shown an appreciation in market value 
so far this year of approximately $51,000 
on an estate worth about $290,000. Adding 
the income received during the year to the 
increased value of the securities, Mr. In- 
vestor earned on his capital almost 23 per 
cent in less than a year’s time. It so hap- 
pened that when the market readjusted it- 
self to normalcy the total profits were 
swelled to $54,000, which in the light of 
after reflection shows the fates were kind 
to him in restraining him from a hasty 
liquidation of his holdings. 


Mr. Semi Investor, who is very self-con- 
scious about the market position he has 


By LOUIS GUENTHER 


Publisher, THE FINANCIAL WorLD 


taken, heard this conversation and frankly 
told Mr. Investor he was attempting a dual 
role. He wanted the prime security con- 
servative investors insist upon, and in ad- 
dition, speculative profits. “You want to eat 
your cake and have it too,’ he replied, 
“and that is simply impossible.” 

“Then what would you do?” inquired 
Mr. Investor. 


Investing versus Speculating 


“First,” he said, “when you say you suf- 
fered a shrinkage of your profit to the 
amount of $8,000, you are not treating your 
account as an investment account, but as a 
speculative one. What you really mean is 
that your estate shrank in value about 2% 
per cent, an insignificant amount considering 
the extent of the market decline, and you 
still would show a return of 20 per cent for 
the current year if your estate were sold. 
You should feel highly pleased with your 
excellent judgment. Now what I would do, 
if I were an investor and not a speculator, 
and if I were convinced that the income 
on my security was certain, would be this: 
I would not sell my securities unless I could 
find something equally sound and more 
productive. Then I would take my profit, 
but not before, for your business is to 


assure yourself of a good income. As a 





speculator, however, I would act differ- 
ently.” 

“But I have known you to lose consid- 
erable money at times,’ Mr. Investor said. 

“Yes, that is true, but you are not 
aware of the money I have made out of 
other ventures. If at the end of the 
year my bank balance shows a profit from 
my speculative excursions then I am sat- 
isfied, for it is all I can ask. Moreover, I 
hazard only that proportion of my capital 
I feel I can risk without financial embar- 
rassment, and I see to it that not all of 
my eggs are in one basket. No one can 
be a speculator who cannot accept a loss 
with the same equanimity he will take a 
profit. To make unusual profits you must 
take the corresponding hazard.” 

This conversation embodied such a fund 
of sound logic I cannot help but set it 
down as my memory recalls it. It reflects 
the general misunderstanding prevailing 
among people as to their true status in the 
handling of capital. Most people want ex- 
treme security, and yet they also want ex- 
cessive profits. That is a dual position 
which eventually leads to disaster. 

It has always been one of my principal 
tenets that before a person assumes the 
role of a speculator he should make up 
his mind definitely regarding the per cent 

(Please turn to page 684) 








October 23, 1926, List 








around $84, 











*Our February 5th issue recommended taking profits in W 
transfer from Bangor & Aroostook to Chesapeake Corporation 


Three Low Priced Prospect Lists 


June 29, 1927, List 





Price Price 

Recom- Nov. Profit Recom- Nov. Profit Approx. 

gong 10 per mended 10 per Curr. 

rice 1927 Share Price 1927 Share Price 
Kansas City Southern... 41 62 21 Arnold Constable ........ 30 42 12 Seaboard Air Line, pfd. ...... 35 
, Missouri Pacific ........ 37 53 16 Western Pacific pfd. .... 65 61 —4 Gulf States Steel 2. cccsis cece 42 
Wheeling-Lake Erie ... 24 68 44 Pe | 11 10 —1 Bloomingdale ..... # ae . i ees 42 
Granby Copper ........ 30 36 6 New York, Dock 2.6.5... 46 61 15 Amer. Agri. Chem. pfd. ...... 45 
General Outdoor Adv. .. 33 58 25 Chicago Eastern IIl., pfd. 62 75 13 Amer. & Foreign Power...... 26 
MIN. on sie m asiemcincineeece 165 277 =6:112 RINNE alavora'asoy ehuiale.aneins nase ah 214 “249 35 PRGHMIAY sivew.c cweciwinwsaaveeenss 190 





heeling-Lake Erie and buying Bangor & Aroostook at 48, subsequently 
was recommended on an equal price basis with the latter now selling 


Present Recommendations 

















N ovember 16, 1927 











Utility Securities and Politics 





published its first Annual Public 
Utility Review. Not long there- 
after it became the advocate of cus- 
tomer ownership. Since then a high place 
in its security recommendations has been 
given to the public utilities. It is estimated 
that the industry now represents a total 
investment of $18,500,000,000 held by 
5,000,000 investors directly, and by many 
more millions indirectly through banks, 
insurance companies, and investment trusts. 
The industry has established excellent re- 
lations with its consumers generally, and 
its rates are under the control of state or 
municipal regulatory bodies. Rates charged 
by electric companies are at lower levels 
than prices of any important items in the 
cost of living today. The industry has 
expanded very rapidly with the rising 
standard ‘of living in this country, and it 
would be surprising if individual abuse had 
not occasionally crept in. However, that 
any such general condition exists (as has 
been intimated on the floor of the Senate) 
appears highly improbable to the well in- 
formed. 


Be in 1910 THe FINANCIAL WorLD 


No “Power Trust” 


This brings us naturally to a considera- 
tion of what political attacks have been 
made in Washington on the industry, and 
what are in prospect. The only important 
attack of national character that was made 
was the investigation of the alleged “Power 
Trust” started by Senator Norris. It was 
completed by the Federal Trade Commis- 
sion and found non-existent. In other 
words, the investigation clearly showed that 
there was no such thing as a “Power 
Trust.” 


In the last session of Congress Senator 
Walsh introduced a resolution, on which 
no action was taken, to inquire into the 
financing of public’ utility companies and 
particularly of holding companies. In a 
speech in connection therewith, the Sena- 
tor, aided by Senator Norris, made some 
charges not at all in line with the facts. 
As was stated above, no action was taken 
on that resolution, but Senator Walsh 
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@ For many years THE FINANCIAL WORLD has given the 
public utility securities a high place in its investment 
recommendations. It was the first publication to ad- 
vocate customer ownership; 


@ The coming session of Congress promises to witness 
an attack directed mainly at electric companies which 
may depreciate the market price of some public util- 
ity securities unless adequately defended ; 


@ While the industry is alive to this problem, and has 
taken steps to meet it, the purpose of this article is to 
indicate to the 5,000,000 public utility investors the 


ings. 
By FREDERICK HANSSEN 


states that he will recommend to the next 
Senate two inquiries: A broad one to be 
conducted by the Federal Trade Commis- 
sion and another to be conducted by a 
Senate committee (of which he would be 
chairman) into the amount of money cer- 
tain individuals have made out of the in- 
dustry and other unnamed phases. 


Congress, of course, has no power to. 


legislate on the bulk of the public utility 
business. It has power to legislate on 
power traffic and gas traffic between states 
which probably represent less than 5 per 
cent of the total. The bulk of the inter- 
connection of electric power lines has been 
for the purpose of reciprocally utilizing re- 
serves, thus keeping ‘down plant investment 
and not to promote interstate traffic. 
Doubtless the main point of the Walsh 
attack will be centered on trying to find 
out how much money certain individuals 
have made out of the utility business. He 
will probably start with 1921, when securi- 
ties were at bottom and the industry was 
emerging from the stress of war and post- 
war inflation, and using that as his base, 
he will show how security prices have ap- 
preciated, and then he will state that the 
“public” has paid the bill for this per- 
fectly natural increase in market prices. 


A Well Managed Industry 


While THE FINANCIAL Wor-p holds no 
brief for the public utility industry, and 
certainly not for any abuses that may have 
crept in, it is of the judgment that, by and 
large, the industry is well and efficiently 
managed and that acting through its Joint 
Committee of National Utility Associa- 
tions, of which George B. Cortelyou, hea‘ 
of Consolidated Gas of New York, is 
chairman, it will do its utmost to protect 
the huge public investment in this basic 
industry held by millions of people in every 
walk of life. 

After all it must be recognized that 
“psychology” plays an important part in 
determining security prices. If newspaper 
headlines blazon forth that the “public” has 
been “robbed” of millions by a non-existent 
“Power Trust,” that “insiders” have made 
millions, and that the Government is going 


steps they can take to protect the value of their hold- 


to regulate them into submission as it hag 
the railroads, the effect on security prices 
may be quite pronounced, especially if these 
charges are not properly and promptly ex- 
plained and refuted. 


Thus a good public utility preferred 
stock now selling at 100 to yield 6 per cent 
could be depressed to 86 to yield 7 per 
cent; common stocks would doubtless suf- 
fer even more proportionately, despite the 
fact that the foregoing rather clearly dem- 
onstrates that there is little that Congress 
can do beyond regulating the very small 
proportion of interstate business. The in- 
dustry itself welcomes an impartial and 
non-political investigation on the part of 
the Federal Trade Board. But it naturally 
views with distrust efforts of politically 
ambitious senators to make an “issue” dur- 
ing a presidential year. 


Power of the Investors 


The best defense against such an attack 
will come from the 5,000,000 holders 
of public utility securities. These peo- 
ple have votes, and they can tell their 
Washington representatives in no uncer- 
tain terms that they do not desire to 
have their investments made a_ political 
football subject to sharp market deprecia- 
tion for no reason other than unfairly un- 
dermined confidence in this great industry. 

In conclusion, it is impossible at this 
writing to outline more than a_ general 
program for investors in the utilities. As 
soon as Senator Walsh introduces his new 
resolution, THE FINANCIAL WorLp will an- 
alyze it as well as his accompanying speech. 
Meanwhile holders of sound public utility 
securities should not become alarmed. 
Utilities are favored by declining commod- 
ity prices and declining interest rates, and 
a steadily rising standard of living. There 
is no important part of the country desir- 
ing Federal regulation of the utilities, nor 
the next step—Government ownership. 

While no pretense can be made at this 
time as to the immediate effect of the pro- 
posed Senate investigation on public utility 
security prices, it can be confidently as- 

(Please turn to page 703) 
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@ Bush Terminal— q| Paramount— 
Iwo B in Preferred Stock 
the 2 
ent 
ad- @ These two preferred stocks 
from Mr. Guenther’s recent 
- Bargain List are both selling 
1¢ . . , 
él on an attractive yield basis— 
| over 61% per cent; 
has . 
~o @ Paramount Famous Lasky, the 
the leading factor in the motion 
Id- picture industry, is working 
into a position where the con- 
vertible feature of the pre- 
ferred should be of value; 
has 
ices : 
nee @ The present price of Bush 
ex- Terminal Company 7% deben- “™ 
an ture preferred is ten points 
_ @ Irving T. Bush P ; P @ Adolph Zukor 
cent President Bush Terminal from its call price of 115. President Paramount 
per 
- By JAMES B. JOHNSTON, Jr. 
the 
sa WO attractive preferred stocks in- California, stood is being subdivided into call price, completed its value as an all- 
a cluded in the recent Bargain List an immense realty subdivision because of round investment by the convertible fea- 
published in the October 5th issue its extraordinary value as such. In the ture attached thereto. The stock is con- 
wae of THE FINANCIAL WorLD are Paramount production end the company has dis- vertible into the common of the company 
j Famous Lasky 8 per cent convertible pre- tinguished itself in the current year with at par for the preferred and 107.32 for the 
- ferred and Bush Terminal Company 7 per such pictures as Wings, Beau Geste, Old common. The common earned for the first 
md cent debenture preferred. Both the stocks Jronsides, Chang, and The Way of All nine months of the year $8.32 per share, 
i are selling to yield over 6%4 per cent, and Flesh, which stand out among the super which is a substantial increase over the 
| in addition, the former stock is convertible productions of all time. A large part of amount earned in the same period of 1926, 
on an attractive basis into the common the success of Paramount has been due to $5.14. This company is now reaching the 
stock of that company, and the latter is the fact that the guidance of its affairs is point where the heavy investments incurred 
- selling ten points from its call price. in the hands of pioneers in the motion pic- in expansion over the past several years 
lers P ’s Hi ture industry such as Adolph Zukor, pres- will begin to bring in increased return 
ted aramounts fustory ident, and Jesse Lasky, vice-president, who with less additional investment. The pre- 
als Paramount Famous Lasky is a pioneer are thoroughly versed in every detail of ferred is now in a sound investment posi- 
ve in all the branches of the motion picture production and distribution. tion and in years to come it should become 
va industry and the acknowledged leader in ileal Mie more attractive through the conversion 
we the field today. The Famous Players _ anette privilege into the common. 
<i Lasky Corporation was organized in 1916 Turning to the financial affairs of this —— 
a to acquire the Famous Players Film Com- huge organization we find that the pre- = erminals otatus 
“i pany, Paramount Pictures Corporation, ferred stock of the company is subject to The Bush Terminal Company, which has 
ct and the Jesse Lasky Feature Play Com- prior obligations only in the form of sub- been in existence about 25 years, conducts 
- pany, Inc., the present name being assumed _ sidiary purchase money notes to the extent a general warehouse, dock, and shipping 
se in March this year. The well-known of $5,211,020. On the preferred stock the business, its revenues being derived from 
As Paramount pictures are distributed to thou- least that has been earned in any year since the leasing of steamship piers, warehouses, 
lew sands of theatres, and the company op- 1919 was more than five times the dividend space in a modern loft building, offices in 
ssl erates over nine hundred theatres, owning requirements on this issue. In 1926 $72.32 the Bush office building, all located in New 
ch. many of them. The new Paramount was the per share earnings, and in 1925, York and Brooklyn, and Bush House in 
4 Building in New York is owned through a $71.48. For the first nine months of the London. Revenue is also obtained from 
4 subsidiary, the Paramount Broadway Cor- current year $72.14 were earned, compared handling merchandise, cold storage, and 
we Poration. In this building, one of the new- with $45.50 for the same period in 1926, transporting goods on the connecting rail- 
- est features of New York’s skyline, is a met income showing an increase from $3,- ways which it owns. Together with its 
an theatre with a seating capacity of 3,700, 640,338 to $5,587,000. On the balance sheet subsidiaries the Bush Terminal Company 
sir- . . : ; ) 
a as well as thirty-one floors of offices. The of April Ist, while a ratio of only 19 to siete Nien Dinas ota Nici lea ah Maia 
company owns the majority of the capital 12 was shown for current assets to current Pe EER te nao 
Stock oi the Balaban & Katz Corporation, liabilities, cash and marketable securities . ear Oe Z eae 
his which owns one of the country’s foremost were shown as nearly $9,000,000 against ‘S One Hundred an dnrsaiiaain piste 
ro- chains of theatres in Chicago. Studios are slightly over $7,000,000 as of January Ist. several loft buildings, a cold storage plant, 
lity Owned in Los Angeles, California, and In addition to the apparent safety of eight steamship piers, and thirty-five miles 
as- Long Island City, New York. The land the dividend, it would seem that this pre- of connecting railroad completely equipped 
on which the United Studios at Hollywood, ferred stock, selling at but a point from its (Please turn to page 691) 
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Foreign Bond Purchase Guide 


HE following government and municipal issues are those of political 
entities which are on a satisfactory basis, both politically and economi- 


cally, and which appear to have an assured future. 


A number of public 


utility obligations have been included in the belief that the utility industry 
in those countries will show the same satisfactory progress that has been wit- 
nessed in the United States, and this, of course, should be reflected in the 


prices for these issues over a reasonable period of time. 


The inclusion of a number of the following issues (pursuing proper 


diversification) will help augment the return on the total investment list, and. 


also will provide suitable issues for the investment of new funds, particularly 
if no foreign issues previously have been included. 





Recent Current Net 

CLASS A Price Yield Yield 

Amptratin Se, 1955 nnnccencecccene 98 5.10% 5.13% 
EE * eee 107 4.67 4.53 
Cae a tat Ge, TOR +... 97 5.15 5.18 
Gt. Brit. & Ireland 5%4s, 1937 ............ 106 5.19 4.74 
Havana Elec. Ry. cons. 5s, 1952........ 98 5.10 5.15 
Norway 534s, 2965 .......................... 100 5.50 5.50 


Oslo (City of) 5%4s, 1946 o000.. 100 5.50 5.50 


Queensland Ext. 7s, 1941 ou... 114 6.15 5.55 
CLASS B 
Argentine Gs, 1960 ns 99 6.06 6.07 
- Belgium Stabilization 7s, 1956 .......... 105 6.68 6.61 
ES Ea a ae 91 6.59 6.68 
Pomend Eat; 6s, 1045 96 6.25 6.38 
Int. Rys. Cent. Am. 5s, 1972 .............. 84 5.95 6.04 
Japanese 634s, 1954 ...............ccccssccsesce 102 6.25 6.38 
Montevideo (City of) 6s, “A’’ 1959.. 93 6.45 6.52 
Oriental Development 6s, 1953 .......... 96 6.25 6.33 
Sao Paulo (City of) 6s, 1943 ........... 93 6.45 6.69 
Sao Paulo (City of) 8s, 1952 .......... 113 7.08 6.89 
Saxon Pub. Works 6%s, 1951 ......... 96 6.77 6.84 
Tokio (City of) 5%s, 1961 ................ 89 6.17 6.28 
Tokio (City of) Sterling 5s, 1952 ..... 77 6.50 6.95 
United S.S. Copenhagen 6s, 1937 .... 94 6.38 6.84 
Uruguay Ext. 6s, 1960 ....u.. 97 6.18 6.22 
Westphalia Un. El. Pr. 614s, 1950 .... 96 6.77 6.86 
ee ae | ee ae 95 6.31 6.36 
CLASS C 
Alpine Montan Steel 7s, 1955 ............ 98 7.14 7.16 
ce | ae ee ne 95 7.40 7.51 
Baemnos Aiwes 7s, 1937 2... 96 7.30 7 ae 
Framerican 74s, 1942 o000......ee.ecceceee 104 7.21 7.06 
Ge. Cons: El. Pre. 634, 1950 ............ 93 6.99 7.12 
Hungarian Consolidated 7%, 1945 .... 99 7.57 7.59 
Italian P.U. Credit 7s, 1952 .............. 95 7.40 7.44 
Mortgage Bank Chile 634s, 1961........ 97 6.95 6.99 
Peru 8s, 1944 ........ RERUN 107 7.47 7.27 
Rimes Seeel 7s, 19G5 nec 96 7.30 7.34 
EE as hg) - REN CNN ee 90 7.77 7.87 
Santa Fe (Prov.) 7s, 1942 ................ 95 7.40 7.57 
Tees £2. Per: 76, “A,” 1955. ............ 98 7.14 7.17 
Tyroi Hydro Elec. Ist 7%s, 1955........ 100 7.50 7.50 
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100 (52) 
100 (’42) 
N.C. 
N.C. 
105 
100 (’35) 


. 100 (s.f.) 


N.C. 
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105 (s.f.) 
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N.C. 
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These reviews written immediately preceding closing time of this issue 
The ratings used im this department are taken from Guenther’s Appraisal of Listed Stocks 


American Steel Foundries— 
Rating “A” 

American Steel Foundries reported $3.37 
a share earned on its common stock in the 
frst 9 months of 1927, compared with 
$3.87 in the first 9 monhts of 1926. It is 
expected that earnings for 1928 will make 
a more satisfactory showing. 


American Tobacco— 
Rating “A” 

American Tobacco reached a new high 
price record for all time during the past 
week. It is reported that in September 
sales of Lucky Strikes were 43 per cent 
ahead of the same month last year, and in 
October an even greater increase took 
place. The company apparently is achiev- 
ing great success in concentrating upon this 
popular brand. 


Armour— 
Rating “C” 

It is now reported that a definite settle- 
ment has been made in the so-called Argen- 
tine meat war which has extended over a 
period of years and cost the packing in- 
dustry around $100,000,000. Prospects 
point to a more favorable profit margin 
during the coming year for this industry. 


Arnold Constable— 
Rating “C” 

Arnold Constable made a new high price 
record during the past week. It is now 
expected that earnings for the second half 
of 1927 will make a much more favorable 
showing than was originally anticipated. 


Chrysler— 
Rating “B” 

Chrysler recovered rather sharply dur- 
ing the past week. This company has been 
making the best showing relatively of any 
of the motor companies from the stand- 
point of recent sales to consumers. 


Foundation Company— 
Rating “C” 

Foundation Company common stock has 
been declining rapidly, and during the past 
week the directors discontinued dividends 
on this issue. The stock has had a rather 
spectacular market career. 


Freeport Texas— 
Rating “B” 
Freeport Texas showed $1.51 a share 
farned in the third quarter of 1927 com- 
November 16, 1927 





pared with $1.47 a share a year ago. The 
stock, of course, is selling quite high com- 
pared to these earnings, giving due consid- 
eration to the fact that this is a mining 
property and a wasting asset. 


General Motors— 
Rating “A” 


General Motors directors placed the new 
stock on a $5 regular dividend basis and 
in addition declared an extra dividend of 
$2.50 a share, making a total payment of 
$3.75 per share or $65,250,000 in cash. This 
large cash distribution would not indicate 
that General Motors is unduly alarmed by 
the threat of Ford competition. 


General Outdoor Advertising— 
Rating “A” 


General Outdoor Advertising reached a 
new high price level for all time during 
the past week. The company has been 
doing a record volume of business and it is 
expected that the Class A stock will be 
retired at $60 a share early in 1928, which 
should pave the way for a larger dividend 
distribution on the common stock. 


Gimbel Brothers— 
Rating “C” 


Several reasons are advanced for the 
weakness in Gimbel stock, the statement 
that the gross volume of business has not 
been satisfactory is not given. Among 
other things, it is that the company is de- 
fraying out of its net profits the loss 
sustained by its Saks Fifth Avenue store 
which will be a good money earner after 
it turns the corner. Also that improve- 
ments to its stores in New York and Phila- 








IMPORTANT NOTICE 


It becomes necessary again to 
advise subscribers that with all in- 
quiries to the Confidential Advice 
Service a self-addressed stamped 
return envelope must be enclosed. 
This will not only expedite the de- 
livery of a reply, but it is neces- 
sary if a reply is desired. 

—The Editors. 


























delphia come out of profits. Certain in- 
terests in the Pittsburgh store of Kauff- 
man acquired by Gimbel have liquidated 
their holdings of Gimbel stock because of 
differences over management policy. Once 
these influences are eliminated, Gimbels is 
expected to do better. 


Granby— 
Rating “B” 


After declining rather sharply, following 
the omission of dividends on Granby until 
the remaining bonds which mature May 
Ist next are paid off, the stock has re- 
covered in sympathy with the upward move- 
ment in copper stocks. It should be clearly 
understood that dividends on Granby were 
omitted not because of any tax situation 
in Canada, but because the bonds still out- 
standing were in technical default, and the 
company did not desire to call them at 110 
in view of the fact that they can pay them 
off at 100 on the first of next May. 


International Harvester— 
Rating “A” 


International Harvester, after declining 
rather sharply in the recent reaction, re- 
covered ground rapidly. The company ex- 
pects to improve its earnings substantially 
during the coming year through the intro- 
duction of a new cotton picking machine. 
Earnings for the current year, deducting 
bookkeeping reserve charges, should be in 
the neighborhood of $30 a share on the 
common stock. 


International Match— 
Rating “B” 


International Match, in compensation for 
a part of the French match monopoly, has 
purchased on a basis to yield 5.4 per cent a 
French Loan, proceeds from which will be 
used in turn to retire the French 8 per 
cent bonds in this country. In other words, 
the company has purchased these bonds at 
less than market price in compensation for 
the privileges it will enjoy in France. 


International Nickel— 
Rating “B” 

International Nickel reported $2.25 a 
share earned in the first nine months of 
1927 compared with $2.20 in the same pe- 
riod of 1926. 

(Please turn to page 695) 
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Edited by RICHARD J. ANDERSON 


HE average price of forty domestic 

issues has established a new high 

record for the past twenty-five 
years at 92.38, up 3.7 points since the 
first of this year and 15.67 points above 
a price which prevailed as short a time 
ago as October, 1923. 

Although new offerings during the past 
week had fallen off somewhat, it must 
be remembered that the month of October 
set a record for the volume of new securi- 


ties, and the fact that bond prices were 
able to go into new high territory follow- 
ing the large offerings by dealers, demon- 
strates rather conclusively the fundamen- 
tally sound position of the bond market. 

The average price of ten foreign gov- 
ernment issues stands at 106.43, somewhat 
below the high of 106.72 established early 
last month. The reason for the decline 
in this section of the list is found in the 
somewhat lower quotations now prevailing 


for the majority of German securities. 
Publication of the memorandum of 
Reparations General S. Parker Gilbert to 
the German Government, and the sum- 
mary of the government’s answer thereto, 
resulted in further concessions in offering 
prices of German securities. This memo- 
randum called attention to what the Agent 
General considers as excesses in govern- 
mental expenditures and general external 
(Please turn to page 689) 
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Bonds Called This Week 


(Except in the case of entire issues called amounts called for less than $10,000 are not included) 


Name of Issue Amount 
American “Borvisk’’ Co., 7s, 1928-30 EN phe E NEADS SOMO ees ene 7 
Bethispem:. Bisel Co., p.m. F568, TERD «on .w.0000 00500 55.0050 ne aves 0 7 
Corning Glass Works, Geb. 5468, 1987 ..cccccccccccccsccvcccncvcces 7 
Detroit-Cleveland Warehouse & Realty Co., Ist 6%s, 1935 ........ 25,200 
CE peers. COG, GL SE BORE 66.5 ks bebe 6 00 ibe 6 NEN 60s 60s 26s Oe + 
arden Apnriment Hide., Int StbG, BOBERS occ cccsvsesccvcceses vee 7 
Harris Construction Co., gon. 63e8, 1OZ9-41 2. cccnccccccccccccece t 
SUGEt GIORs Tere BOE BE, BOSS vik 666i cbc sins encase sess consnsw aces 17,700 
ern Setton Basil: S50., Ba, BE Fe, ARR kc kie nec 00sices enianwes> £2,300 
mationel eeweres, £50., 26t 6G, BOSD <ccccevscicwvves ces ce nanese 77,000 
IS ete FOr 150... BRE BR BERD. chess octane nnd esenss ees eaeeese * 56,000 
Sap Me DEC ees SOR... BEC OU BORBSES 66 Sob ce scbancnesséecn genes 7 
Persons Thaw 150. GE; TORCHES occ vec 0s exons skeeeeen ees ees ae haem oe ; 
Phiiadeiphia Hiectric Co., ist &@ ref. Ca, 1941 .. crvccesvcscvecncere 7 
Philadelphia Suburban G. & E., Ist & cons. 54s, 1955 .......... 7 
Philadelphia Suburban G. & E., Ist & cons. 6s, 1933 ............ 7 
ae: Rewer Sere ee; BA BORE 5.6066 60d Woe bec 00 5bs ne bec ess See aes 10,000 
Porto Rico, San Juan, Improv. £166, 1940 ...sececsovrscrscccscveses 60,000 
St. Louis Screw Co., ist wer. S468, BOBE=80 ...ccccvcesvesserecens 72,500 
ee CREE ass EG EG, BUR BPEL 6056664405 ROS 60.50 eden ce we eee oees.e 49,000 
Trambull-Clitts Purmace (o., Ist 6s, 2968 ..cccvcscncsecesvicvcees 49,300 
Van Sweringen Co., ist & coll. Go, BBS=-8O0 .ncsccccscvceccvesoces 140,000 
Whittiesey (Matthew 3&.), tat wor. 68, 1935 ..nvcccscccccccvervecse 25,000 


1926 


Amount 

Name of Issue Offered 
Aldred Investment Trust deb. 4468, 2967 2.2.2... cccccccccccvcsess 5,000,000 
California (State of), veterans welfare 458, 1932-48 .............+-- 2,500,000 
California-Oregon Power Co., Geb. 548, 1942 ........cccsscecceeess 4,000,000 
Colombia, Mortgage Bank of, s.f. gold 6%2s, 1947 ..........e0eee 4,000,000 
Cunard Steamship Co., Ltd., ext. gold 4%s, 1929 ..........-cc00- 2,500,000 
Denmark (Mortgage Bank of), ext. s.f. gold 5s, ser. IX, 1972 ne 5,300,000 
Omaha & Council Bluffs Ry. & Bridge Co., lst mtge. s.f. 6s, 1947.. 2,000,000 
Pennsylvania Tank Line, equip. tr. ctfs. “‘AA1’’ 5s, 1928-37 ...... 6,000,000 
Potrero GBusar Co., lst mites. OS. Fe, BET .ncccivesscccvvve ian ees 2,000,000 
Racine, Wis. (City of), water wks., ref. 4%s, 1928-57 ........-+-- 1,46,000 
Roxy Thentren: Core., WSC; BE. SBR, BEBE o.covccescvececcescvenees 2,500,000 
International aMtch Corp. s.f. deb. 58, 1947 .......seeeeeseccecee 50,000,000 
Monsanto Chemical Works, ist mtge. s.f. 5%s, 1942 ...... re 2,000,000 
Mortgage Security Corp. of Amer., Ist ‘‘A,’’ 54s, 1932-42 .......... 1,000,00 
North German Tdoyd, of. Gp, TET .ccnvrcvcccvcssvcosscesscveses 20,000,000 


*Each debenture is accompanied by 10 shares of common stock in the trust. 


New Bond Offerings of the Week 


(New offerings aggregating less than $1,000,000 are not included) 


Interest Price 
Date or Basis Yield 
J.& D. *100 4% 
F.& A. ‘ 3.85 
A. & O. 98% 6.65 
A. &O. 91% 7.31 
J. & D. 100 4.50 
J.&D. 961% 5.20 
A. & O. 100 6.00 
A. & O. va 4.75-5.30 
M. & N. 15 98 7.20 
M. & N. baw 4.15 
JI.& J. 99% 6.62 
M. & N. 98% 5.12 
M. & N. 99 5.60 
M. &N. 991%4-971% 5.60-5.75 
M. & N. 94 6.55 


Call Date 
Price Payable 
105 Dec. 1, 1927 
100 Jan 1, 1928 
105 Dec. 1, 1927 
102 Dec. 1, 1927 
105 Jan 1, 1928 
102% Jan. 1, 1928 
101-104 Feb. 1, 1928 
110 Jan. 1, 1928 
100 Dec. 31, 1927 
105 May 1, 1928 
105 Dec i, 1087 
102% Nov. 1, 1927 
100 Nov. 1, 1927 
107% Dec. 1, 1927 
106 Feb. 1, 1928 
107% Dec. 1, 1927 
105 Dec. 1, 1927 
100 Jan. 1, 1928 
102 Dec. 1, 1927 
100 Dec. 1, 1927 
105 Nov. 15, 1927 
101 Dec. 1, 1927 
102 Dec, 1, 1927 
100 Nov. 15, 1927 



























The Financial World 








to 
im- 
eto, 
ing 
no- 
rent 


‘nal 


enenenniy 
tidy 














TL 
mene 





Jorld 





By LOUIS GUENTHER 


The country has so accustomed 

Behind itself to such an extended period 

the of high averages that it has lost 

Clouds all sense of relativity, if we were 

to judge its state of mind through 

the dense bank of clouds that bearish propaganda 

has cast about the stock market. All earnings state- 

ments of corporations now being made public which 

fail to show a gain over the same period of time in 

the previous year are cited as evidence of a funda- 

mental change for the worse in trade. The decrease 

this year in car loadings is comparatively slight in 

point of percentage, and it is hailed as a busiriess 

distress signal. Bearish news is enlarged beyond its 

proper proportion. No broad and defining line is 

drawn by which a definite division between normalcy 
and a real depression can be easily discerned. 


Going back to the records of 1926 one finds fig- 
ures that remind him what a big year it was. In 
January the writer in his forecast of the prospects 
for 1927 expressed his opinion that this year would 
not duplicate 1926 in total volume, and he stated 
that even if the volume should be slightly lower 
than last year, the country should be contented. 
The surprise is that the year so far has done so well 
by comparison, despite one of the most unseasonable 
summers in our history, a prolonged coal strike, the 
considerable set-back a portion of the South suffered 
because of a disastrous flood and excessive specula- 
tion in land. Yet the average trade recession will not 
exceed five per cent of the high water stage of 1926. 


A prominent steel maker before the Steel Insti- 
tute diagnosed the current situation pertinently 
when he said of his industry that the figures of re- 
duced operations would not look so bad, were they 
not compared with such an unusually high range of 
past performance. There is no real storm behind 
the present clouds. They are largely temperamental 
and symptomatic of minds which have lost all 
proper sense of proportion. 


If Premier Mussolini has his way, 


Mussolini’s and he usually does, all week day 
Good holidays are to be eliminated in 
Suggestion Italy. It is his theory that they 


interfere with the economic re- 
covery of his country because they turn people from 
productive labor to idleness. 


Italy may be in need of such a drastic readjust- 
ment in the life of her people. However, it would 
not be favorably received in America which takes a 
keen delight in paying tribute to her heroes and 
idols. In this country the earning power is suf- 


ficiently large enough to permit these recreational 
holidays. 


Yet, we have a good many of them, far too many. 
And every now and then there comes a movement 
to increase their number. Counting all of our holidays, 
together with the seventh day when we are called upon 
to cease all labor, we must delete from the calendar 64 
days, thus leaving only 301 working days. Even that 
is not a true index of the measure of rest that the 
average worker enjoys during the year. There must 
be still deducted a half day for each Saturday which 
has now become an all year habit. 

So much rest has a tendency to make the Amer- 
ican people an indolent race. It could be cut down 
somewhat without injury to the people and to the 
benefit of our industrial conditions generally. 


As we are entering into a new 


Trust economic era involving very in- 
Fights tense competition for interna- 
Trust tional trade, it would be well for 


members of Congress to give seri- 
ous consideration to national legislation through 
which the economic defense of the country could 
be built up to withstand attack. 


We learn through well-authenticated sources of 
the organization of a huge chemical trust sponsored 
by Great Britain, France, and Germany, with the 


avowed purpose of gaining the chemical trade of the 
world. 


Our large industrial factors contend they will be 
unable to combat such a concerted attack on their 
business without an opportunity to organize them- 
selves into a defensive league, and that it will be 
impossible for them to do this while under the re- 
strictions of our Sherman Anti-Trust law. 

When this Federal statute was enacted, Senator 
Sherman and his co-workers in Congress intended 
it for the protection of the small manufacturer. 
There was then an outcry that he would be driven 
out of business unless his larger rivals were re- 
stricted by law from entering into any combina- 
tion or agreement whereby independent competi- 
tion could be throttled. At that time there was no 
thought of any such things as a foreign trust invad- 
ing America. 

Our large businesses should be given a free hand 
to fight foreign competition with the same weapons 
that the foreign trust employs so that we may keep 
what we have won fairly. We can expect to suc- 
ceed only when trusts can legally be combatted by 
trusts of our own formation under the permission 
of Congress. To that extent the present Sherman 
Anti-Trust Act should be modified to free our com- 
panies from the restrictions that were intended to 
apply only to business in this country. 















































Associated Gas and Electric 
System 


Founded in 1852 * 





32,000 Customer-Investors 


Over 50,000 persons have invested in Associated securi- 
ties, of whom 32,000 are customers and employees. This 
represents a growth from less than 1,000 shareholders in 
1919 to the present number. 


Customer-ownership, fostered and developed by public 
utilities, has grown to such proportions that it has given 
a new meaning to “public” in public utility. 


Public Utility Management Has Two 
Responsibilities 


Not only do the utilities serve the public but they are 
in a large measure owned by it. This in turn has added 
a new responsibility to management. It must provide 


Adequate service to its customers 
Sound securities to its investors 


Customer-ownership is helping slowly to revolutionize 
the investing and savings habits of thousands of persons. 
It offers sound securities with good yields which customers 
may purchase on a partial payment plan. 


The management of the Associated Gas and Electric 
Company is fully aware of this double responsibility to its 
public in providing dependable service and sound securities. 





Associated Gas and Electric Company 


Incorporated in 1906 


Write for our booklet “K”’ 





61 Broadway New York 





*STE 


7 





























Five Good Prospects 
(Concluded from page 677) 





"International Securities 
Corperation 








of America 
5% Gold Debentures of his capital he will employ for that pur- 
due 1947 pose. The sensible man will not speculate 


with more than 25 per cent of his fortune, 


: a nor wil ici i iv 2 
Tis cdepeention tu the cnn 1 he participate in speculative oper 


cueenr-et Internationn! Ge. ations unless mentally fitted for it. 
curities Trust of America There is a speculative strain in the great 
(organized in 1921), the bulk of our people. It is this very char- 











pioneer and largest general 
investment trust in this 





acteristic that has carried this nation to 















































country. its present height of prosperity and pro- 
duced the unprecedented wealth it now pos- 
Price at the market sesses. Intelligent speculation is very dif- 
to yield about 5.35% ferent from the outright margin gambling 
unbacked by judgment, which hecticly feeds 

Complete circular on request on gyrating stock fluctuations. 








In the ever changing industrial tides of 


i our country o tuniti f intelli t 
Harris, Forbes & Co pportunities for intelligen 


speculation usually recur. These oppor- 
Pine St., Cor. William tunities usually are of such a type that 
NEW YORK they are capable of expansion, or they have 
Uptown OF fie. seen the bottom of declining earnings, or 
475 Fifth Avenue they reflect the end of a _ depression. 
Among these opportunities the discern- 



















































































ing speculator makes his selections. He 
is of the patient type. He realizes that a 
Rome cannot be built in a day. All he 
wants to satisfy himself is the knowledge 
that all the elements of growth and ex- 
pansion are present, then he is prepared 
to ride with the tide. 

Nor does he, as Mr. Semi Investor has 
already pointed out, put all his eggs in 
one basket. He diversifies his commit- 
ments. That is the sensible policy, for 
then he improves his opportunities to profit. 

Last June, THE FINANCIAL Wor p pub- 
lished a list of five speculative prospects, 
In connection with this list it was pointed 
out that the main essential is patience. 
Each of the properties must be given time 
to ‘demonstrate its increased earning 
power and the constructive changes in its 
financial status. On that basis alone were 
they commended to the attention of our 
subscribers as good prospects. 

That list, which accompanies this article, 
shows a composite enhancement in market 
value of 35 points profit, despite the re- 
actionary tendency the market displayed 
during the month of October. It is inter- 
esting to note this, because it so forcibly 
illustrates THE FINANCIAL WorLpD’s con- 
tention there is no such thing as a uniform 
market—values will always find buyers. 
The list published last October has proven 
quite profitable after a period of one year. 

The outcome of the June speculative rec- 
ommendations also reflects strongly the ad- 
vantages of a well defined program of 
diversification. That essential, a strong 
financial constitution, and a capable man- 
agement are three prime requirements to be 
sought in speculative opportunities. 

Sectional Improvement 

There are certain general conditions 
aside from the specific ones which prompt 
THe FINANCIAL Wor tp to submit to its 
readers another list of five good prospects. 
These conditions are sectional in regard 
to three of the securities recommended, for 
they are affected by conditions in the 
Southeast, but this sectional factor does not 
apply to the remaining two. A more com- 
plete analysis of each of these individual 
stocks will be published by THE FINAnN- 
cIAL WorLD in future issues. 

In order to assure the maximum benefits 
from these five prospects, THE FINANCIAL 
Wor p repeats the advice proffered in con- 
nection with similar recommendations in 
the past, namely: that an equal amount of 
each be purchased. Collectively the five 
should be treated as one unit. Ten shares 
of each would require only an investment 
of $1,900. Larger blocks would cost pro- 
portionately more. 

In following this advice the subscriber 
practices the proper diversification. 
Patience also must be exercised since the 
largest measure of profit will accrue to 
those who develop this trait. 

As a final word, these few prospects are 
intended only for those who know their 
own mind and who can distinguish between 
a legitimate and meritorious speculation, 
and what is termed an investment, and 
even to those, the suggestion is given that 
only a certain proportion of their capital 
should be employed in their purchases—by 
no means over 25 per cent. 
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HE - state- 

ment of 

BE weene 
Grace, president 
of the Bethlehem 
Steel Corpora- 
tion, that the in- 
dustry might be 
forced to cut 
wages, was more 
in the nature of 
a warning of 
what might hap- 
pen if steel man- 
ufacturers could 
not get together 
and in a sane and legal manner try to 
check the tendency to cut prices. To take 
such action would be the last thing in the 
mind of Mr. Schwab or Mr. Grace. Yet 
this course will be inevitable. if at present 
prices no money can be made in the stee! 
business. Unless capital can employ itselt 
at a profit. it cannot be expected to go to 








work any more than a wage earner would 
if his compensation* did not provide his 
living expense. However, if the improve- 
ment in the trade recently noted is main- 
tained, this change for the better will auto- 
matically remove the problem of wage 
readjustment that confronts the industry. 
x ok x 

A°® the time for the convening of the 

extra Congress draws 
nearer, discussion about the probable in- 
vestigation of public utility holding com- 
panies grows apace. What we hear most 
is of the intention of Senator Walsh, who 
has acquired a reputation as a prober, to 
ask for the appointment of a special com- 
mittee to investigate the utilities. If the 
Senator from Montana attempts such ac- 
tion, well informed people believe he will 
meet with considerable opposition. It is 
their contention that this special Congress 
will have its hands full drafting the new 
tax bill which it has been called to work 
upon, and that its members will oppose any 
distraction from the primary purpose, es- 
pecially as the Democrats would make 
the most of anything that might look like 
a move to gain political capital for the 
presidential campaign. 

* * x 


session of 


UDGING from the numerous optimistic 

expressions by the bankers at their re- 
cent convention at Houston, Texas, about 
the prospects for business in 1928, we are 
having an early season for forecasters. It 
requires considerable courage a month and 
half before the end of the year to 
Say what the coming year will bring forth. 
But these early business weather vanes 
may shrewdly assume that by the law of 
averages next year’s trade cannot help but 
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show an improvement. The year that is 
just ending has developed so many dis- 
appointments that next year could hardly 
be expected to duplicate this record. So 
if any change does occur, most likely it will 
be in the direction of improvement. With 
this thought in mind they did not consider 
it much of a risk to set themselves up so 
early as prophets. 
* * * 


O many who have closely followed 

Samuel Untermeyer’s career as a 
corporation lawyer, the role he has assumed 
in the New York transit situation, it seems 
as though he has a dual personality. There 
have been times when he fought as stren- 
uously for capital’s right to earn a fair 
return as he now is fighting for the reten- 
tion of a five cent fare. He is willing to 
have the five cent fare continued, even 
though it means the confiscation of capital— 
that is what would happen to the money 
invested in good faith in many of the se- 
curities of the traction companies, if his 
suggestions were carried out. These on- 
lookers wonder what Mr. Untermyer’s atti- 
tude would be if an attempt were made 
to compel by law the Bethlehem Steel 
and some of the copper companies, in 
which he has large holdings, to reduce 
their legitimate profits. What his feelings 
would be, only Mr. Untermyer knows. 

* * * 


HE highly specialized field of analyz- 

ing security values and economic con- 
ditions has become increasingly important. 
So much so that the well known analytical 
experts have developed an important or- 
ganization of their own which they call the 
American Association of Security Ana- 
lysts. At the recent annual meeting Clin- 
ton Collver, of Walter J. Fahy & Company, 
was reelected president. No better man 
could have been chosen. Collver always 
has been a great digger. He is the author 
of several excellent financial books. He 
can write as clearly as he thinks. 

oe 


HEN Attorney General Ottinger 

completes his constructive investi- 
gation of investment trusts, the men en- 
trusted with this important work will have 
collected so considerable a fund of useful 
information that the forthcoming session 
of the Legislature will have such a clear 
picture presented that it should have no 
difficulty enacting intelligent supervisory 
state regulation that will assure the pub- 
lic of proper control of the trusts. No 
one contends that the principle of invest- 
“ment trusts is not fundamentally sound, 
but when proper control is lacking, abuses 
may creep in. I would not be surprised 
if our investment trusts eventually found 
themselves under the control of the State 
Banking Department, subjected to a 
periodical examination of their assets and 
liabilities. That department is best quali- 
fied to exercise the proper supervision. 

* ok * 


COMMITTEE composed of Missouri 
Pacific directors has been appointed 

to work out the best methods of dealing 
with the accumulated preferred dividends, 
and the proposed methods must be such 








New Process Co. 


(Mail Order Concern) 


7% Cumulative 
Preferred Stock 


With Common Stock 
Purchase Warrants 


Price to yield about 7.18% 





The business has reported a profit 
each year during its 15 years of 
existence. Preferred dividends 
reported earned 5.70 times in 12 
months ended April 30, 1927. 


Send for descriptive circular H-276 





Menill, Lynch & Co. 


Members New York Stock Exchange 
120 Broadway 11 East 43rd St. 


New York 


Chicago Detroit Milwaukee 














Denver Los Angeles 


























INVESTING 
BY MAIL 


@ More than half our 
clients do their invest- 
ing by mail. 


@ We like to talk with 
our clients occasionally 
to keep in touch with 
their investment needs. 





@ But when we know 
investors’ needs we can 
serve them as well by 
mail as otherwise. 


C. M. KEYS & CO. 


Established 1911 
60° Broadway New York 























Our 
Market Letter 
Service 


is issued as occasion seems to demand 
—not daily or at any stated intervals 


includes comments on 
and business conditions and 
studies of specific issues 


This service 
market 


We shall be glad to place your name 
on our mailing list on request 





WOODWORTH, 
LOUNSBERY & CO. 


Members New York Stock Exchange 


| 52 Broadway New York 
Telephone: Whitehall 3322 
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A dividend record 


uninterrupted for 47 years 


HROUGH almost a complete half century, A. T. & T. 
and its predecessor have paid dividends regularly, Its 
earnings— increasing each year— provide an ample margin 
of safety above dividend requirements, thus increasing the 


stockholder’ s equity. 


Vital facts for investors to know about Yi eS de 


Bell System service has ever kept pace with the nation’s develop- 
ment. @ Its management is far-sighted, conservative, and yet 
progressive. @ Its laboratories employ 3,500 trained workers, 
searching for means to bring the nation’s telephone service 
nearer to perfection. Its plant investment of $3,000,000,000 
includes telephone and central office equipment costing over 
$1,000,000,000, over 54,000,000 miles of wire, 16,000,000 
poles and 2,000 owned buildings. @ A. T. & T. owns over 
91% of the combined common stocks of the operating companies 
of the Bell System. @ Its stock can be bought in the open market to 
secure a good return. Write for booklet, ‘‘Some Financial Facts." 


BELL TELEPHONE 
SECURITIES CoO. luc. 


®) New York City 

































International Securities 
Corporation of America 





Second International 
Securities Corporation 


For information about these investment trusts, 


address AMERICAN FOUNDERS TRUST 
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(A Massachusetts Trust), 50 Pine Street, New York 


that they will inspire the confidence of the 
shareholders. It is understood that the 
amount is of such proportion that it is 
not feasible to pay it all off in cash. Yet 
something must be done about it. These 
problems can best be thrashed out by a 
well qualified committee, then it will re- 
main for the stockholders to consider 
whether it is satisfactory to them. It is 
good news to hear that the first step to- 
wards clearing up this question has been 
taken. 








Trend of Things 
(Concluded from page 676) 
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speculative purposes the following South- 
western rails appear attractive: Missouri 
Pacific; Kansas City Southern; Texas & 
Pacific; St. Louis Southwestern; Missouri- 
Kansas-Texas; also Western Maryland 
stocks; Chicago & Eastern Illinois; West- 
ern Pacific preferred; the Denver & Rio 
Grande Western 5s of 1955; Seaboard pre- 
ferred; and Erie. 


* * * 
@ The Securities Outlook 
*x* * * 


ONDS and high grade preferred stocks 

continue strong reflecting an excellent 
investment demand. Common stocks were 
subjected to erratic individual price move- 
ments during the past week. We will 
doubtless now witness a selective market 
in which good undervalued common stocks 
will advance while others decline. We con- 
tinue to give first place to the rails fol- 
lowed by the utilities and low cost, long 
lived coppers. In the industrial division 
we prefer the national advertisers of trade 
marked goods sold at a fixed price and the 
largest factors in basic industries. 


va’ 
VU 


Potrero Sugar Issues 


HE Potrero Sugar Company had re- 

cently offered $2,000,000 of first mort- 
gage 7 per cent bonds and 32,000 shares of 
common stock. The stock is offered at $12 
per share. 

The $2,000,000 bond offering represents 
the first financing in the New York mar- 
ket by a Mexican industrial since the fall 
of the Diaz administration. The bonds are 
priced at 98 and accrued interest to yield 
7.20 per cent. 

The offering is directly secured by a 
closed first mortgage on all of the prop- 
erties of the company which has a book 
value of $5,333,332 or $2,666 per $1,000 
bond. Each bond will carry a detachable 
negotiable warrant entitling the holder to 
receive without cost after January 1, 1928, 
and up to December 31, 1928, ten shares of 
the no par value common stock of the com- 
pany. Financing by the Mexican company 
is unique in two respects: (1) It is the 
first issue since the appointment of Dwight 
W. Morrow of J. P. Morgan & Company 
as Ambassador to Mexico, and (2) Risk 
insurance has been taken out by the com- 
pany in the amount of $2,000,000 to cover 
risks due to civil war, rebellion, confisca- 
tion, etc. 
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q@ Monon— 
An Attractive 


Minority Rail 


@ The Chicago, Indianapolis & Louisville is jointly controlled 
by the Southern and the Louisville & Nashville through 
ownership of 77 per cent of preferred and 93 per cent of 
common; it affords those roads their only entrance into the 


Chicago district; 


« The Monon occupies a particularly advantageous position 
with respect to bituminous coal tonnage. It appears prob- 
able that the road will show about $16 per share of com- 
mon for the current year, covering dividend requirements 


better than twice over. 


By RICHARD J. ANDERSON 


HICAGO, INDIANAPOLIS & 
C LOUISVILLE constitutes an im- 

portant link in the Southern and 
Louisville & Nashville systems, affording 
those roads their only entrance into the 
Chicago district. The two controlling roads 
hold between them 77 per cent of the 4 per 
cent preferred stock and about 93 per cent 
of the common shares; the result is that 
but a small amount of stock outstanding is 
in the hands of the public, 

The Monon, as the Chicago, Indianapolis 
& Louisville is commonly called, operates 
about 650 miles of road from Chicago to 
Indianapolis and from Michigan City to 
Louisville, with trackage rights into each 
of these four cities. Its two main lines in- 
tersect at Monon, Indiana, hence the name 
of Monon. The road’s heaviest tonnage is 
bituminous coal, which in 1925 amounted 
to 2,625,733 tons, and in 1926, to 3,544,260 
tons. For the latter year products of 
mines accounted for about 66 per cent of 
the total, with manufactures and miscel- 
laneous constituting the next most import- 
ant item at 22 per cent of the total. 


In Advantageous Position 


The road is in a particularly advantage- 
ous position in that the bulk of its traffic is 
received from connecting lines, thus avoid- 
ing heavy terminal charges. For last year 
54 per cent of total tonnage was received 
from connections, and this traffic has shown 
a steady upward trend in recent years. To 
a large extent this change has been due to 
the fact that bituminous coal originated 
has declined substantially, while that re- 
ceived from connections has increased, the 
immediate cause for which is the lower 
wage scale prevailing in the Southern 
fields, which has permitted Southern oper- 
ators to undersell their Northern competi- 
tors even in Northern fields and despite 
the higher freight tariffs involved. The 
Monon is more favorably situated than 
most of the Northern bituminous coal car- 
riers inasmuch as a loss of originated ton- 
nage is usually offset by a gain in tonnage 
from connections, and vice versa. 

Operating ratio has shown a steady de- 
Cline, decreasing from 80.3 per cent in 1921 
to 71.7 per cent last year. A comparison 
of a series of income accounts discloses a 
downward trend in the debit charge for 


November 16, 1927 


hire of equipment. For 1923 this item 
amounted to $901,400, but has been steadily 
reduced until for last year this charge 
amounted to but $573,077. This is a reflec- 
tion of the greater efficiency at which op- 
erations are being conducted. The average 
number of tons of revenue freight per 
loaded car was 29.31 in 1926 as compared 
with 27.4 in 1925, an increase of about 7 
per cent. For last year the average miles 
run each day per car was 27.1 as com- 
pared with 23.8 in the year preceding, an 
increase of about 14 per cent. These 
economies are, of course, making them- 
selves felt in Monon’s net earnings. 


Satisfactory Growth 


In recent years earnings per share of 
common stock have shown a satisfactory 
growth, with the lowest amount being re- 
ported for 1922, when $4.63 per share was 
reported. For last year this figure was 
increased to $14.19 on the junior shares. 
For the first nine months of the current 
year an increase of but 7% per cent in 
gross has been translated into an increase 
of 20 per cent in net. For the month of 
September, gross increased 3% per cent 
over the same month of last year, and net 
showed an increase of slightly more than 
8 per cent. Based on actual earnings so 
far this year, it appears probable that 
Monon will finally show about $16 per 
share of common for 1927. 

The common stock is on a regular $5 
dividend basis, with extra payments 
amounting to $2 annually. Consequently, 
dividend requirements are covered better 
than two times over. While not listed on 
any of the exchanges, the common stock is 
quoted in the unlisted market at 150 bid, 
155 asked. Based on the asked price the 
current yield afforded is about 4% per 
cent. 

At present quotations the issue is sell- 
ing for slightly less than ten times its 
earnings, which is an attractive basis in 
view of the fact that substantially all of the 
stock is held by the Southern and Louis- 
ville & Nashville. Of the permanence of 
the present dividend there can be but little 
question, and a desire on the part of the 
two controlling roads to acquire the re- 
mainder of the outstanding common does 
not appear improbable, 











Earnings 


may have little effect upon 
day to day fluctuations but 
are an important item gov- 
erning market values over a 
period. 


Consult our Statistical De- 
partment without obligation. 


The 


ODD LOT 


department affords the same 
efficient facilities for execut- 
ing small orders as those for 
100 Share Units. 


Write for convenient handbook 
on Trading Methods and 
Market Letter K 14. 


(HISHOLM & (HAPMAN 


Members New York Stock Exchange 
52 Broadway, New York 
Telephone Hanover 2500 


Widener Bldg., Philadelphia 
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Investment Program 


Present market conditions 
make a most carefully map- 
ped outinvestment program 
essential. This is distinctly 
not a time for haphazard 
buying. 


We have just published a 
report showing a proper 
division of funds in differ- 
ent classes of securities. 


68 stocks to be held are in- 
cluded. Additional stocks 
to be purchased are listed. 
Before deciding your own 
course of action read this 
report. A copy free. 


ECONOMIC SERVICE INC 
570 Seventh Ave., New York 
Send me a copy of Bulletin F-217 
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The entire 4%% Second 
Liberty Loanandoverone 
hundred bond issues, in 
whole or in part, will be 
called for redemptiondur- 
ing November. 


Before investing your 
matured or surplus funds 
consult The Equitable’s 
current Bond List. De- 
tailed information con- 
cerning those issues 
which interest you will 
be quickly provided. 


Send for our November 
Investment List G 


THE EQUITABLE 
TRUST COMPANY 
OF NEW YORK 
37 Wall Street 


247 Broadway 79 Madison Avenue 
355 Madison Avenue 











Specializing 
in investment securities of public 
service companies supplying 


electricity, gas and transporta- 
tion in 23 states. Write for list. 


UTILITY SECURITIES 
COMPANY 


230 So. La Salle St., CHICAGO 


New York St. Louis Milwaukee 
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SHELL PIPE LINE 
CORPORATION 


25-Year 5%, 
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Unconditionally guaranteed 
as to principal, inter- 
est and sinking fund by 


Shell Union Oil Corp. 


Price 98 
To Yield Over 51%% 


Circular on Request 


Bauer, Pond & Vivian 


MEMBERS NEW YORK STOCK EXCHANGE 
40 EXCHANGE PLACE — NEW YORK 
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Oil Outlook 


Unfavorable 


@ Recent reductions in total new supply of all oils have been 
offset by the declining demand which seasonally occurs at 
this time of year, with the result that stocks on hand con- 
tinue to increase, though at a somewhat lower rate; 


@ Recent activity in oil shares on the New York Stock Ex- 
change is of relatively minor significance and does not re- 
flect any substantial change in fundamental conditions with- 


in the industry. 


ANY comments on the situation 
M in the oil industry have recently 

appeared in the daily press and in 
periodicals. Some of these have expressed 
the belief that better prospects are in view 
for the immediate future. The recent ac- 
tivity and rise in oil securities prices on 
the New York Stock Exchange have also 
been interpreted by some as an indication 
that more prosperous conditions are immi- 
nent in the industry. In view of all this 
we wish to recall the attention of our read- 
ers to some of the fundamental conditions 
which seem to indicate that any substan- 
tial and sustained improvement throughout 
the industry can hardly be expected at 
present. 


A brief review of recent developments 
will serve to give us a clearer picture of 
the present situation. The latest statistical 
report of the Bureau of Mines issued on 
October 31st gives the following ‘data: The 
total new supply of all oils (United States 
production plus imports) for the month 
of September was 2,818,000 barrels daily 
average, which is a reduction of 1.26 per 
cent from the figure of 2,854,000 barrels 
daily average for August. The total in- 
dicated demand for all oils (United States 
consumption plus exports) for the month 
of September was 2,780,000 barrels daily 
average, which is a reduction of 1.66 per 
cent from the August indicated demand of 
2,827,000 barrels daily average. This 
greater percentage of reduction in demand 
means that the rate of increase in stocks 
of all oils on hand was greater in Septem- 
ber than in August. It is true, however, 
that the rate of increase in stocks in both 
August and September was slightly less 
than for some months previous. Figures 
released weekly by the American Petroleum 
Institute indicate that final figures for 
October will show a further reduction in 
new supply below the September figure of 
only one-half of one per cent. Since we 
are now in a period of seasonally declining 
demand, it is very unlikely that there will 
have been any further decrease in the rate 
of overproduction. 


Restrictive Measures 


The mid-continent field has been supply- 
ing a little over 60 per cent of the total 
crude petroleum produced in the United 
States. Its most important area is the 
Seminole district in Oklahoma, which has 
recently been operating under a restrictive 
agreement intended to limit production to 
450,000 barrels daily. This ‘district has 


suffered a natural decline below this level 





to approximately 400,000 barrels daily or 
a little more. In spite of this decline the 
operators in the district have decided to 
extend the curtailment agreement to Jan- 
uary 1, 1928. During the past week or so 
three new wells on the outer edges of the 
district have been brought in, and it is 
thought that these may have tapped new 
pools which will fully justify the good 
judgment of the operators in continuing 
the agreement. Production in the new 
shallow west Texas pools continues to in- 
crease in spite of efforts to control it, and 
will probably increase more rapidly when 
pipe lines now building and contemplated 
are completed. It looks as though it would 
still be some months before demand over- 
takes supply and stocks on hand actually 
decrease. 


Declining Earnings 


The effects of overproduction and low 
prices were very noticeable in the third 
quarter and 9 months’ earnings reports re- 
cently published. The great majority of 
companies in the industry showed substan- 
tial reductions in both gross and net, and 
many have found it advisable or necessary 
to give up all thought of paying dividends 
on common stock for the remainder of the 
year at least. The official organ of the 
Standard Oil Company of New Jersey, The 
Lamp, estimates that since the first of the 
year there has been a depreciation in mar- 
ket value of listed securities of the oil 
industry of more than $1,000,000,000. It 
also estimates that the oil companies have 
sustained losses in revenues due to lower 
prices, at the rate of approximately $768,- 
000,000 per annum. And in addition to 
this, large sums have had to be expended 
for storage facilities for ever mounting 
stocks on hand, 


In view of the facts presented it seems 
only logical to regard the recent activity 
in the oil shares on the stock exchange as 
being no more than a minor intermediary 
fluctuation, due largely to external condi- 
tions rather than to any appreciable change 
in the outlook for the industry. This rise 
in oil securities was probably due partly 
to short covering by bear operators, and 
partly to sympathetic movement in keeping 
with the general upward trend in the mar- 
ket which has followed the recent general 
break. It should be noted that, contrary 
to the general market, the oil shares have 
already lost about half of their recent gain. 
It is not at all unlikely that there will be 
several such minor fluctuations in the oils 
before a ‘definite uptrend is established, 
based on actual improvement in the industry. 
The level headed investor will wait until 
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there is greater indication of improvement 
in basic conditions in the industry before 
trying to anticipate a definite rise in se- 
curity values, and favor those securities 
with a more definitely and favorably de- 
fined outlook in the coming months. 


va’ 


May Be Tell Tale Straws 


N the final arguments before the Inter- 

state Commerce Commission in the 
hearing on the Chesapeake & Ohio merger, 
the attorneys for the minority stockholders 
opposing the merger tried to paint the Van 
Sweringen brothers as speculators who 
would profit to the extent of millions of 
dollars if their plan to consolidate their 
railroads into one system were put into 
operation. 

This line of arguments did not seem to 
impress some of the members of the Com- 
mission, judging from the questions they 
asked. One of them fired back on the at- 
torneys the query, “What difference would 
it make what profits were made if the pro- 
posed merger could be proven beneficial to 
public interests?” “Is this not the crux 
of the problem?” asked Commissioner 
Johnston B. Campbell. And Mr. Hall, 
another commissioner, inquired, “What if 
they lost $56,000,000 instead of making 
it?” implying that not much significance 
could be attached to such a line of argu- 
ment. 

This line of cross fire may be accepted 
as straws which indicate the state of mind 
with which the Commission approaches the 
proposed Chesapeake & Ohio modified 
merger. It will not be decided on what 
profits are to be made out of the securities 
involved—these profits are based on the 
increased earning power established inde- 
pendently from a merger—but on whether 
the merger will bring about such economies 
that transportation costs to the customers 
of the roads will be reduced. 
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borrowing, and had for its purpose the 
calling of a halt on further external 
financing and the curbing of internal ex- 
penditures except in the most essential 
cases. It is more than probable that this 
warning will be heeded, and the memo- 
randum cannot be regarded as_ having 
other than a favorable effect upon the long 
term outlook for German securities. 

French External 714s of 1941 went to 
new high levels of above 116 as a result 
of French government financing, having 
for the purpose the redemption of the is- 
sue of 8s of 1945. The 7% per cent cou- 
pon bonds are the only non-callable issue 
outstanding in this country, the 7s being 
redeemable at 105 for sinking fund. The 
latter are currently quoted fractionally 
above 106. 

The Swedish Match Company, which 
controls the International Match Corpora- 
tion, has bought from the French gov- 
ernment a $75,000,000 issue of forty-year 
3 per cent bonds and has entered into an 
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Builders of Oil and Gas Pipe Line 
Systems complete, including Oil 
Pumping Stations, Gas Compressing 
Stations, Gasoline Recovery Plants, 
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agreement for the administration of the 
French State Match Monopoly. The 
match companies sold new bonds in order 
to pay for the French securities which 
they acquired, and the French bonds will 
remain in the companies’ treasuries. Un- 
til French credit is on a 5 per cent basis 
the new French issues will be retained 
by the present owners and the supply of 
French bonds willbe just that. much 
smaller, with but little prospect of any 
new loans except for refunding purposes. 
This of course is a factor favorable to 
higher prices for the issue of 714s of 1941. 

The first part of the week the United 
States Treasury announced an offering of 
approximately $400,000,000 31% per cent 
Treasury Certificates of indebtedness dated 
November 15, 1927, and maturing June 15, 
1928. The Treasury will accept in pay- 


ment for the new certificates the 4 per cent 
and 4% per cent bonds of the Second Lib- 
erty Loan. It will be remembered that the 
Second Liberty Loan bonds have been 
called for redemption on November 15, 
1927. The fact that the new issue bears 
such a short maturity can probably be 
construed as an indication of Secretary 
Mellon’s anticipation of being able to float 
a long term issue next year on a lower 
yield basis. The issue of 3%s has already 
been oversubscribed and the books closed. 


The fact that Election Day, on which 
day the principal security exchanges were 
closed, occurred last week, resulted in a 
smaller total weekly turnover. Despite 
the fact that such a large number of 
high grade domestic issues sold at high 
prices, trading during most of the days 
was comparatively light. 
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First Mortgage 
Bond to Yield 
| Over 6% 


This liberal return may be obtained 
from an investment in the first mort- 
gage bonds of a company which is 
| one of the most successful in its 
| field, is earning its interest charges 
| 

| 





approximately six times over and 
| owns property having a value large- 
| ly in excess of its funded debt. 


Write for Circular No. 1742 


| 

| United Wall Paper Factories, Inc. 
| First Mortgage 20-Year 

} 


6% Bonds. 


Spencer Trask & Co. 


25 Broad Street, New York 
ALBANY BOSTON CHICAGO 
PROVIDENCE PHILADELPHIA 


Members New York and Chicago 
Stock Exchanges 























New York, Susquehanna & 
Western Railroad 


General 5s, 1940 


Yield over 7% to Maturity at the 
present market 





We have prepared a memorandum dis- 
cussing the status of these bonds which 
will be gladly furnished upon request. 


GOODBODY & CO. 


Members New York and Philadelphia 
Stock Exchange and New York 
Curb Market 
350 Madison Ave. 
New York 
Branch Office 
1605 Walnut St. Philadelphia, 


Are 


OIL STOCKS 
a Buy? 


Oil production in the Seminole field is declining 
materially. Predictions are made that the daily 
production in this field will be down 200,000 bar- 
rels daily from its peak, by January. 

_ Coincident with the current decline in produc- 
tion, consumption, it is pointed out, will show an 
on for 1927, of between 8% and 10%, over 


MARKED IMPROVE- 
MENT AHEAD? 


Does this combination of current decrease in 

production and increased consumption warrant a 
broad bullish position on oil securities now? Is it 
time to use an extensive portion of one’s available 
funds in oil issues? 
_ In view of the conflicting factors existent in the 
industry, we are again giving our clients an An- 
alysis of the current oil situation and the outlook. 
Specific recommendations on individual oil se- 
curities are made. This Analysis should prove 
invaluable to all holders, or prospective purchasers, 
of oil securities. 


To obtain a copy, FREE, simply sign and re- 
turn blank below. 


AMERICAN INSTITUTE OF FINANCE 
260 Tremont Street, Boston, Mass. 
Please send me Bulletin FWN-12. 
Name 
A ee 
City and State 
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Record Building Contracts 


S will be noted in the chart on page 
A 676, showing new construction con- 

tracts, a sharp upturn has taken 
place coming into the month of November. 
The East and central west, which make 
up a large portion of the total figures, have 
been mainly responsible for this sharp up- 
turn giving as it does a brighter aspect 
to the outlook for renewed activity in busi- 
ness during the coming months. 


New construction started in the 37 east- 
ern states (about 91 per cent of the total 
in the United States) last month reached 
a total of $562,815,800, according to F. W. 
Dodge Corporation. The above figure was 
the highest October contract total on record 
and was the fourth largest monthly total 
on record for this year. It was 8 per cent 
ahead of the September, 1927, figure and 
9 per cent over the total for October of 
last year. 

The most important items in the October 
building record were: $243,562,200, or 43 
per cent of all construction, for residential 
buildings ; $103,210,500, or 19 per cent, for 
public works and utilities; $79,719,700, or 
14 per cent, for commercial buildings ; $50,- 
712,200, or 9 per cent, for industrial 
projects; and $30,169,600, or 5 per cent, 
for educational buildings. 


Last month’s record brought the total 
volume of construction started since the 
first of this year up to $5,359,297,900, be- 
ing an increase of $2,791,500 over the 
amount reported in the corresponding period 
of 1926. 


New work contemplated in the 37 east- 
ern states during October amounted to 
$607,986,900. This figure showed a drop of 
only 3 per cent from the amount reported 
in September of this year and a loss of 
5 per cent from the amount reported in 
October of last year. 


Active in East 


October building contracts let in New 
York State and northern New Jersey 
amounted to $168,016,500. This figure was 
the largest October contract total yet on 
record for this district and was also the 
second highest monthly figure yet recorded 
this year in New York State and northern 
New Jersey. The award of a single con- 
tract amounting to over $20,000,000 in the 
public works and utilities class helped to 
swell the month’s record. 

The total value of contracts awarded in 
this district since the first of this year 
amounting to $1,426,241,500 shows a drop 
of only $4,287,900 from the corresponding 
period of last year.’ 

New work contemplated in New York 
State and northern New Jersey last month 
reached a total of $187,534,100. This figure 
shows an increase of 20 per cent over the 
amount reported in the preceding month 
and a gain of 3 per cent over the amount 
reported in October, 1926. 

The total volume of construction con- 
tracts awarded in the New England states 
in October amounted to $28,768,800. This 


amount was 17 per cent below the Sep- 
tember, 1927, total and was almost 9 per 
cent under the October, 1926, figure. 


During the past ten months there was 
$338,666,900 worth of new building and 
engineering work started in this district. 
The above total showed a drop of 9 per 
cent from the amount started in the cor- 
responding ten months of last year. 


Contemplated new work reported in Oc- 
tober in the New England states reached 
a total of $30,258,300. Last month’s con- 
templated record was only $170,000 under 
the amount reported in September of this 
year, but was 42 per cent less than the 
amount reported in October, 1926. 


Building and engineering contracts let in 
the middle Atlantic states during October 
amounted to $48,230,100. Last month’s total 
showed a drop of 38 per cent from the 
preceding month and was 15 per cent from 
the October, 1926, record. 


New construction started in this district 
in the first 10 months of this year has 
reached a total of $627,554,100, being an 
increase of 9 per cent over the amount 
reported in the first 10 months of 1926. 


Contemplated projects as reported last 
month amounted to $66,677,900. This 
figure was 5 per cent ahead of the amount 
contemplated in September of this year and 
16 per cent ahead of the October, 1926, 
contemplated total. 


Construction contracts awarded in the 
Pittsburgh district (western Pennsylvania, 
West Virginia, Ohio, and Kentucky) dur- 
ing October amounted to $56,416,100. This 
sum represents a decrease of 21 per cent 
from September of this year as well as a 
loss of 3 per cent from October of last 
year. 


New building and engineering work 
started in this district since the first of 
this year has reached a total of $673,057,- 
400. The above figure showed an increase 
of 3 per cent over the total for the cor- 
responding period of last year. 


New work contemplated in the Pittsburgh 
district in October amounted to $71,266,- 
300, being a gain of 10 per cent over the 
amount reported in October of last year. 
However, there was a drop of 7 per cent 
from the amount reported in September 
of this year. 


Central West Picks Up 


October contracts let on new construc- 
tion work in the central West (Illinois, 
Indiana, Iowa, Wisconsin, Michigan, Mis- 
souri, Kansas, Oklahoma, and Nebraska) 
amounted to $194,278,100. The above fig- 
ure was the highest October contract total 
yet recorded for this district and was also 
the second largest monthly total ever re- 
corded in the central West. Large con- 
tracts in the commercial and industrial 
classes helped to swell the month’s record. 

The total volume of construction started 
in the central West in the past ten months 
amounted to $1,526,637,300, which was a 
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gain of 10 per cent over the corresponding 
10 months of last year. 

New work contemplated in this district 
during October reached a total of $174,- 
368,800. Last month’s record was 12 per 
cent less than the total for September of 


this year and 6 per cent under the October, 
1926, record. 


Building and engineering contracts let in 
the Northwest (Minnesota, the Dakotas, 
and northern Michigan) amounted to $7,- 
063,100 during October. Last month’s fig- 
ure showed an increase of 29 per cent over 
the September, 1927, total, but was 28 per 
cent less than the total for October of last 
year. 


During the past ten months there was 
$75,807,400 worth of contracts let on new 
construction work in this district, as com- 
pared with $93,408,300 for the correspond- 
ing 10 months of 1926, the decrease being 
19 per cent, 


Contemplated construction projects were 
reported in the Northwest in October to 
the amount of $7,600,600. This figure 
showed a loss of 15 per cent from the con- 
templated total for September of this year 
and was 30 per cent under the amount re- 
ported in October of last year. 


Southeastern States 


The southeastern states (the Carolinas, 
Georgia, Florida, Tennessee, Alabama, Mis- 
sissippi, Arkansas and Louisiana) had $46,- 
379,600 in contracts for new building and 
engineering work during October. The 
above sum represents a loss of 19 per cent 
from the preceding month and 4 per cent 
from October of last year. 


New construction started in this district 
in the first 10 months of this year has 
reached a total of $508,213,500, being a 
drop of 20 per cent from the amount 
($638,706,200) reported in the first 10 
months of last year. 


Contemplated new work reported in 
the southeastern states during October 
amounted to $48,016,200. Last month’s total 
was 30 per cent less than the amount re- 
ported in September of this year and 9 
per cent less than the amount reported in 
October, 1926. 

Construction started last month in Texas 
amounted to $13,663,500. This figure was 
13 per cent below the total for the preced- 
ing month and was 17 per cent less than 
the total for October of last year. 

Building and engineering contracts let in 
Texas since the first of this year has 
reached a total of $183,020,800, being a 
drop of 9 per cent from the total for the 
corresponding period of 1926. 

Contemplated new work reported in 
Texas last month amounted to $22,264,700. 
This figure was 10 per cent less than the 
total for September but was 12 per cent 
ahead of the total for October of last 
year, 





Pays Proper Praise 
T the annual convention of the Na- 
tional Better Business Commission 
they passed a resolution of thanks to the 
Newspapers and periodicals for their whole 
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hearted cooperation in making publicly 
known the work this organization has been 
doing to eliminate fraudulent advertising 
and dishonest business practices. Such 
praise is well merited since it is recognized 
that the press is the powerful candle which 
has turned on fraud the glaring light of 
publicity which it cannot stand. 
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and in conjunction a car ferry system meet- 
ing every trunk line railway entering the 
city. These properties constitute one of 
the largest systems of this sort in the 
world. 


The seven per cent debenture stock of 
this company mentioned above and selling 
currently at 105 to yield about 6.7 per cent 
showed earnings of $16.81 per share for 
the year 1926 as against $16.01 for the pre- 
ceding year. In the past five years both 
gross income of the company and net avail- 
able for interest have shown a continuous 
increase with the exception of a decline in 
net in 1924, which amounted to less than 
$15,000 in a total net income of over $2,- 
380,000. For the first 6 months of the cur- 
rent year the net income of the company 
increased to $944,465 from $796,062 for the 
same period in 1926. This is equal per 
share on the debenture stock to $9.16 for 
the current year against $6.99 for 1926. 


Earned by Good Margin 


The capitalization of the company con- 
sists of a total funded debt (including sub- 
sidiaries) of $21,240,000, $2,300,000 of 6 per 
cent preferred stock, $7,000,000 of guar- 
anteed 7 per cent preferred stock of a sub- 
sidiary, $6,889,886 of 7 per cent debenture 
preferred stock, and 137,770 shares of no 
par common stock. In spite of the seem- 
ingly large number of charges ahead of 
the debenture stock, the fixed charges and 
preferred dividends including the guar- 
anteed preferred issue were earned 1.70 
times in 1926, and at the present rate of 
increase in net income, should be earned 
by nearly two times this year. The bal- 
ance sheet at the end of 1926 showed a 
great improvement over the statement for 
the year before, working capital being in- 
creased during the year by over a million 
and a half dollars, from $440,772 at the 
end of 1925 to $1,945,389, cash and deposits 
at the end of last year accounting for well 
over half of the total current assets, and 
being in excess of current liabilities. The 
equity behind the debenture preferred con- 
sists of 137,770 shares now currently 
quoted about 65, giving them a total value 
of slightly less than ten million dollars. 


With the earnings of the company on 
the increase, and the management continu- 
ing its progressive policy under the able 
guidance of President Irving T. Bush, it 
appears to us that the debenture preferred 
is working into an increasingly strong in- 
vestment position which should be reflected 
in the price of the stock which can in- 
crease ten points before reaching the call 
price. 
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Facts and Opinions 


Condensed 


Ten minutes a week if you 
read The Bache Review, will 
keep you informed on _ the 
main subjects important to 
your own business, which 
affect the commercial and 
financial situation. 


Readers of the Review are in- 
vited to avail themselves of 
our facilities for information 
and advice on stocks and 
bonds, and their inquiries will 
receive our careful attention, 
without obligation to the cor- 
respondent. In writing, please 
mention The Bache Review. 


Sent for three months, without charge 


J. S. BACHE & CO. 


Members New York Stock Exchange 
42 Broadway New York 




















Allerton New York 
Corporation 


First Mtge. 514% Bonds 


Bond secured by a First 
(Closed) Mortgage on three 
well located apartment hotels 
in New York City. Mortgage 
is for less than 60% of value 
of property. 


Circular “AF” on request 


PWBrvvks 30 


wCORPORATED 
Established 1907 


115 Broadway 60 State Street 
New York Boston 


























Investment Suggestion 





We Recommend 


Cities Service 
Power & Light 
Company 


51%4% Gold Debentures 
Due November 1, 1952 


Price at the market, 


to yield about 5.65% 


Circular upon request 


Mc DONNELL & (0. 


120 BROADWAY 
NEw YORK 


Members New York Stock Exchange 





San Francisco 

















Progress of Our Industries 
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PART IV—AGRICULTURAL MACHINERY INDUSTRY 


This article on the agricultural machinery industry is the fourth 
of a series by Dr. Fisher on the birth and progress of the industries 
The pursuit of agriculture is essential to human 
existence, and that occupation is, in the last analysis, the most im- 
portant of all the industries. The development of speed, efficiency, 
and labor saving devices is, of course, directly dependent upon the 
agricultural machinery industry. This article traces the history of 
this vital industry from the time when the first ancient used a 
pointed stick for a plow through part of the nineteenth century. A 
second article continuing the history of the agricultural machinery 
industry to the present time will appear in subsequent issue. 


—TueE Epirors. 














By D. HAVELOCK FISHER, M.A., LL.D. 


HE basis of modern industry is 

i mechanism plus intelligence — ma- 

chine power and human mind di- 
rection, 

Babbage rightly declared that “the 
triumph of the Industrial Arts will advance 
the cause of civilization more rapidly than 
its warmest advocates could have hoped, 
and contribute to the permanent prosper- 
ity and interest of a country far more than 
the most splendid victories of successful 
wars.” , 

History abundantly shows how machin- 
ery has served agriculture and in so do- 
ing, profoundly affected civilization. His- 
tory, too, tells us how old and how time- 
honored agriculture is. Its very name, de- 
rived from ager, field, and colere, to cul- 
tivate, connotes its antiquity. It was held 
as supremely important by the Romans, 
and Charlemagne was the prince who en- 
couraged it in Germania. And it is a 
truism that agricultare is the most import- 
ant industry of any country. America’s 
vast area has given the widest scope for 
the skill of man in clearing, reclaiming 
and cultivating lands with the most vary- 
ing soils. It is not surprising, therefore, 
that many minds have concentrated effort 
upon the improvement of mechanical tools 
whereby the soil is cultivated, the products 
of the soil fostered, gathered and dis- 
tributed to the farthest ends of the earth. 

America’s Contribution 

As in previous articles, in the case of 
railroads and the electrical industry, we 
have shown how large a_ contribution 
America has made thereto, so in_ this 
rapid survey of the progress of agricul- 
tural machinery from the early conditions 
to the most up-to-date improvements we 
can point with pardonable pride to the 
large part that this country has played in 
developing agricultural machinery until 
today, as an English writer had said, “In 
the manufacture of agricultural machines 
the United States leads the world.” 

The causes of this phenomenal develop- 
ment may be traced to the opening up of 
the vast areas of Continental America, the 
inventive genius of Americans as shown 
particularly by time and labor-saving de- 
vices, the increased facilities for transpor- 


tation, and the adventitious aids of irriga-: 


tion, sanitation, and other accessories of an 


advanced and advancing civilization. 

We will begin with the earliest of all 
agriculturalg implements—the plow. The 
first plows were probably a pointed stick 
with iron at the end, and the other imple- 
ments were extremely primitive in their 
design. These implements used in agri- 
culture, may be classified according to the 
uses they have rendered: plows, cultiva- 
tors, harrows, diggers, etc., which prepared 
the soil for the seeding; the seed sowing, 
first by hand, then by drills, mechanical 
sowers and seed harrows; the implements 
for harvesting the crops, which have 
brought in an almost endless variety of 
improvements, and finally, the preparing 
of the crops for the market and their dis- 
tribution, domestic and foreign. In all 
these departments of the industry, Amer- 
ican inventive genius and business acumen 
have played a noteworthy part. 


Little Known of First Plow 


As early as 1772 William Barclay pub- 
lished in London a Description of Several 
Plows and Instruments of Industry. The 
work is interesting, if only for the quaint- 
ness of the language employed. The first 
plow made in England is said to have been 
produced by a man of the name of Brand, 
but little is really known regarding it. 

It was not until the dawn of the 
eighteenth century that a real plow was 
devised. From the earliest plow in Hol- 
land, in 1700, down to our Civil War “the 
ordinary farmer labored with a wooden 
instrument no better than the plows of the 
ancient Etruscans.” 

Twelve years after the Pilgrims landed, 
plows began to be used, but in the year 
1657 there were only thirty-seven plows in 
the whole Colony of Massachusetts. The 
plow of the Pilgrims was “a cumbersome 
contrivance of wood, twelve feet long, 
with a ten foot beam, and a four feet 
landside.” It needed eight or ten oxen 
to draw it! 


The wooden plow in England was about 
the year 1730, improved by a Scotchman 
named Small, who made parts of it of 
iron. Joseph Flynn also secured a patent, 
as also did Robert Remson, the latter in 
1803. In America, Charles Newbold of 
Burlington, New Jersey, took out his first 
patent on a plow in 1797. He devoted his 
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Public Utility 
Preferred Stocks 


The preferred stocks of 
well-managed companies, 
located in prosperous sec- 
tions, offer attractive in- 


vestments. 


Our current list contains 
specific issues, their call 
price, date of last dividend, 
earnings, price and yield. 


Yields range from 
5.35% to 6.95% 


Write or Call for Copy FA 


JACKSON & CURTIS 
ESTABLISHED 1879 
Members New York Stock Exchange 

43 EXCHANGE PLACE NEW YORK 











Gray & 
Wilmerding 


Members New York 
Stock Exchange 

5 Nassau Street 
New York 
Rector 5100 


State National Bank Bldg., 
Houston, Texas 























Advice at the 
Right Time 


A long period of inactivity 


after purchase is as ruinous 
to profits as a bad break. 


We have a habit of calling 
our subscribers’ attention to 
certain issues just when those 
stocks are ready for a major 
move. 


May we tell you more? 


THE WALL STREET 
FINANCIAL BUREAU, Inc. 


s Established 1898 
New York 


Chicago 
79 Wall St. - 


111 W. Jackson Blvd. 
San Francisco 
Hunter Dulin Bldg. 
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life to giving the farmer a better plow 
than the old ones. He was well-to-do 
and spent, it is said, thirty thousand dol- 
lars on this laudable attempt to improve 
farming conditions. His millboard was 
similar to that of the Rotherham plow 
of Holland. The millboard was scientific- 
ally studied by Thomas Jefferson and the 
rules he laid down were improved and 
amplified in 1802 by Small. 


A Quaker by the name of Jethro Wood, 
earnestly studied the earlier attempts of 
Jefferson, Small and Newbold, and in 1819, 
he secured a patent for the plow, produc- 
ing the best millboard that had been made 
up to that time. He was a friend of 
Daniel Webster and Henry Clay; lived at 
Scipia, New York State, and at the time 
of his death, in 1834, thousands of iron 
plows were in use. 


As early as 1825 some of the English 
plows, crude as they were, had been im- 
ported into America. 

In 1830 John Lane, in Chicago, made the 
first steel-faced plow. 

At Grand Detour, in Illinois, John Deere 
first made plows out of mill saw blades. 
He imported the steel from Germany in 
the early years of his experimentation; 
but in 1847 at Moline, Illinois, he received 


his first shipment of American-made plow 
steel. 


Lane and Deere’s contributions to plow 
making made feasible the cultivation of 
the great plains. 


Plowing Revolutionized 


James Oliver, 1855, a Scotch immigrant, 
spent twelve years in perfecting a chilled 
iron plow. A famous statistician wrote 
concerning it, “My estimate is that for a 
single year if all farms in the United 
States had used the Oliver chilled plows 
instead of the regular steel or iron plows, 
the saving in labor would have totalled the 
sum of forty-five million dollars.” Oliver 
indeed revolutionized plowing. As from 
the tiny acorn grows the lofty oak, so 
from the lowly plow have come the 
achievements in mechanical agriulture that 
are today so marvelous a sign and sym- 
bol of our civilization and prosperity. 

Samuel Lane of Hallowell, Massa- 
chusetts, in 1828, combined the harvester 
and thresher and invented “the endless 
apron conveyor, a part of every har- 
vester.” 


In 1868, William Morrison secured a 
patent on soft centered plow steel. This 
is an instance in which the art of agri- 
culture forestalled the art of war in the 
principle of compound armor plate which, 
however, only came into use in 1877. 

The United States Patent Office issued 
eleven patents for plows from 1809 to 
1818. 

Earlier inventors were: Thomas Jeffer- 
son, 1793; Charles Newbold, 1797; John 
Deaver of Maryland, 1804; D. Peacock of 
New Jersey, 1807; H. Hous of Kentucky, 
1808. 

The plowed land under cultivation in the 
United States is estimated at 180,000,000 
acres. 
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What Outlook, Now, For 
Motor Stocks? 


Motor stocks, in the bull market May, 
1924, to February, 1926—see diagram— 
advanced strongly. American Securities 
Service recommendations, of Hudson, for 
instance, below 30 and General Motors at 
65 (old stock), developed satisfactorily. 
Next, note that arrow. Our special report 
on motor stocks, issued Jan. 8, 1926, here 
pointed out the changed situation—and 
recommended sales. 














Motor stocks, on average, after persistent 
sagging, are now low. Can they be bought, 
now, safely, for a broad advance? 


Will 1928 prove a banner year? 
Or is drastic competition ahead? 


What outlook for Dodge, Hudson, Pierce- 
Arrow? Has General Motors passed its 
peak or is it destined for even greater 
prosperity? What of Ford? 


These questions are analyzed, with facts 
and figures plainly stated, in our latest 
“Special Report on Motors.” This latest 
report should prove valuable in taking ad- 
vantage of developments ahead, the same 
as our previous reports have been. A few 
extra copies reserved for distribution, free. 
Simply ask for— 


“Special Report on Motors” 


American Securities Service 
1037 Corn Ex. Bank Bldg., New York 




















Continental Gas & Elec.Corp. 
Securities 
Howe Snow & Go. 


(Incorporated) 


120 Broadway New York City 
Telephone Rector: 3563 




















In the 
Market Letter 
this Week 


Observations on 
Standard Oil Company 
of Indiana 


United States Realty & 
Improvement Co. 


SENT ON REQUEST 
ASK FOR 1112—5 





Full and odd lots of listed securi- 
ties bought and sold for cash, or 
carried on conservative margin. 


MCCLAVE & Co. 


MEMBERS 
New York Stock Exchange 
New York Cotton Exchange 
67 Exchange Place 
New York 
Telephone Hanover 3542 








BRANCHES 
Hotel Ansonia, 73rd St. & B’way, N. Y. 
1451 Broadway, Cor. 41st St., N. Y. 
New Brunswick, 13 
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of Safety 





Pennsylvania 
Louisville & Nash. 
New York Central 
Illinois Central 
Union Pacific 
Southern Pacific 
Southern Railway 
Nat’! Biscuit 
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Two Important Features 


C( “ae important features of safety differentiate 
Fixed Trust Shares 


from most other trust investments. 

1. Your investment is fixed in listed stocks of 30 com- 
\ panies whose pre-eminent position in American industry 
| insures their stability. 
know that the inherent soundness of your investment 
| cannot be disturbed by hasty or ill-considered subst:.u- 
4 tions, for this is a non-discretionary Trust. 

| 2. Steady year-after-year dividends are assured through 
a Cash Reserve Fund, designed to protect the investor 
in periods of industrial depression. 


Common stocks of these companies underlie 1 


| Fixed Trust Shares 


and no substitutions may be made from this list 


Northern Pacific 
Stand. Oil of N. J. 
Stand. Oil of N. Y. 
Stand. Oil of Ind. 
Stand. Oil of Cal. 
Vacuum Oil Co. 
Amer. Tel. & Tel. 


Send for descriptive booklet ‘A Fixed Investment in America’s Prosperity’ 


AMERICAN BASIC-BUSINESS 
SHARES CORPORATION 
































It is a comforting satisfaction tu 


Pullman 
General Elec. 


Otis cievator 
du iont 


West. Union Titaxen Roll. 
U. S. Steel Atvec. Radiator 
Amer. Tobacco Uni:ed Shoe | 


W oolworth | 
\inerican Can 


Ingersoll-Rand 
Imt. Harvester 
Westinghouse 
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WHICH STOCKS 
TO BUY NOW 


OUR Current Stock Market Bulletins 
discuss the profit possibilities in over 
30 different securities, many of which you 
may be about to purchase or may now be 
holding. For example: 


1. Effect of the new Ford on other motors. 
Can DODGE, CHRYSLER, PAGE, HUD- 
SON, STUDEBAKER, withstand com- 
petition? Should GENERAL MOTORS 
be sold short? 


. Outlook for tobaccos. Will increased 
sales bring higher prices for AMERI- 
CAN TOBACCO, LIGGETT & MYERS, 
LORILLARD, TOBACCO PRODUCTS, 
CONGRESS CIGAR? 


be 


3. Meaning of recent strength in oils 
while rest of market declined. Are 
higher prices likely for STANDARD 


OILS, TEXAS CORPORATION, ATLAN- 
TIC REFINING, VACUUM OIL? 

. Steps which immediately should be 
taken with regard to RADIO, FREE- 
PORT, INTERNATIONAL PAPER, 
BETHLEHEM, ERIE, TEXAS GULF, 
INTERNATIONAL MATCH, ROCK 
ISLAND, HOUSEHOLD PRODUCTS, 
and many others. 

Simply send us your name and address and 
the above Bulletins will be sent to you abso- 
lutely free. 


~ 


Investment Research Bureau 
Div. 175, Auburn, New York 








HARRIS TWEED 


The cream of Scotch Homespuns 
and aristocrat of all sports wear. 
Direct from the makers. Suit- 
lengths eut to order and sent post- 
age paid. Patterns free on stating 
shades desired. 


Newall, 390 Stornoway, Scotland 
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Ruskin in his usual vivid English wrote, 
“To watch the corn grow or the blossom 
set; to draw hard breath over plowshare 
or spade; to reap, to think, to live, to pray 
—these are the things that make men 
happy |” 

And another has well expressed human- 
ity’s obligations to the plow: 


“I am the plow, master of life! 


Where my sharp colter leads ceases 
sterility, 

And by my largesses gladdened and sat- 
isfied 


Follow the peoples!” 


_— 
Vv 


Domestic Financing in New Era 


HAT the United States is on the eve 
of an era which will produce an un- 
precedented volume of new financing for 
its domestic industries, is the opinion of 
A. O. Corbin, of the investment banking 
firm of F. J. Lisman & Company. “This 
development,” he declared ‘in a recent in- 
terview, “would be forced by the necessity 
of finding employment for the large 
amounts of investment capital piling up in 
this country and the readjustment in credit 
conditions which is resulting from the 
economic rehabilitation of Europe and 
other parts of the world. 

“A general leveling of interest rates, 
which ultimately may be expected to make 
money worth about the same all over the 
world, is taking place as a result of the 
recovery of Europe,” he _ continued. 
“Money, brains and man-power all are be- 
ing mobilized in Europe. Stabilization has 











spread throughout a great part of the Con- 
tinent and naturally the credit of the prin- 
cipal countries has greatly improved. Ipn- 
ternational loans are obtainable now at in- 
terest rates appreciably lower than those in 
effect in the years immediately following 
the war and the trend inevitably will con- 
tinue downward... . 

“New enterprises also will be developed 
on a large scale. So-called super-power 
systems will be extended and there are al- 
most unlimited possibilities in the public 
utility field. I cannot agree with the view 
that the industrial expansion of this coun- 
try has gone as far as it can safely go, 
That view has been heard for years, but it 
is refuted by the unprecedented future that 
lies before us and generally speaking be- 
fore the entire world.” 


————_o—_—_—_ 


Page Mr. E. F. Dunham 


ILL not some one find Ernest F. 

Dunham who is wanted badly by the 
Attorney General to appear in court and 
give good and sufficient reasons why a 
permanent injunction should not be issued 
against further operations of his partial 
payment investment business. Dunham is 
charged with owing his customers more 
than $2,000,000 which, it is alleged, he has 
dissipated through the operation of a 
bucket shop. Dunham cannot be found, so 
his clients complain. THE FINANCIAL 
‘Wortp has repeatedly warned subscribers 
against doing business with Dunham, and 
it has received numerous complaints from 
people stating their difficulty in collecting 
what was due them. 


+ 





Nemesis for Bucket Shops 


At a specal meeting of the Chicago 
Association of Commerce E. H. H. 
Simmons, president of the New York 
Stock Exchange, told how the steady ad- 
vance in the market has virtually elimi- 
nated the bucket shop. J. €. Auchincloss, 
head of the New York Better Business 
Bureau, pointed out the need of constant 
vigilance against the financial fakir. 

Bucket shops must have a falling market 
in order to thrive for then they can profit 
by the losses of their customers, because 
bucket shops rarely purchase stocks. The 
shops have not had an opportunity of any 
length since 1924. 

On the other hand the dealer in gold 
bricks continues to swindle the public out 
of many millions of dollars annually 
through the sale of worthless securities, 
for there is a certain class of people who 
will be lured into such traps through the 
promise of unusually large profits. Mr. 
Auchincloss told of one of these promoters 
who possesses a sucker list of 600,000 
names to whom he mails his tipster sheet 
at a weekly cost of $36,000. He undoubt- 
edly had George Graham Rice in mind. 

Only through constant warning from 
those who understand ‘the fakirs’ tactics 
can the public be prevented from falling 
into traps. As THe FINANCIAL Wor tp has 
frequently pointed out, there is but one 
effective remedy against such fraud, and 
that is fearless publicity whenever dishon- 
esty is discovered. 
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“Bulls” and “Bears” 
(Concluded from page 681) 

















Kennecott— 
Rating “A” 

Kennecott reached a new high price level 
during the past week. Further firming in 
copper metal prices and the realization of 
greatly improved statistical position of the 
industry are doubtless responsible for the 
expectation that a further moderate price 
advance in copper metal will take place. 


Lehn & Fink— 
Rating “B” 

Lehn & Fink reached a new high price 
during the past week, probably in belated 
recognition of its sound position in the 
proprietary medicine field. The company 
is expected to earn better than $5 a share 
this year. 


National Cash Register—. 
Rating “B” 

National Cash Register stated that more 
National Cash Registers were shipped from 
the Dayton factory during the month of 
October than in any previous month in the 
history of the company. This would indi- 
cae that earnings for the entire year should 
show the current dividend on the Class A 
stock covered with a liberal margin to 
spare. 


Packard— 
Rating “B” 

Packard, which has been one of the 
strongest of the motor stocks, increased 
its dividend from $2.40 per share annually 
to $3 annually. President Macauley is 


optimistic about prospects for the coming 
months. 


Paige-Detroit— 
Rating “C” 

Paige Detroit reported a loss of $370,000 
for the three months ending September 30, 
after all charges, compared with a loss of 
$1,241,000 in the preceding quarter. 
Graham Brothers took hold of this situa- 
tion at the beginning of the third quarter, 
and doubtless they will have Paige re- 
porting profits before many more quarters 
elapse. 


Reading— 
Rating “A” 

Reading’s earnings have been somewhat 
adversely affected by declines in anthracite 
coal consumption. The industry itself ap- 
parently realizes it will be necessary to 
adopt more effective merchandizing policies. 
It is stated that manufacturers of substi- 
tutes and of devices that burn substitutes 
spend $18,000,000 annually on newspaper 
advertising, and anthracite’s expenditures 
to popularize its fuel have been practically 
nil, 

Remington-Rand— 
Rating “C” 
Remington Rand has been subject to 
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rather severe market pressure. Earnings 
have not been showing up very satisfac- 
torily, and apparently there has been some 
dissention in the management as the com- 
pany has appointed a new executive com- 
mittee in which Mr. Rand’s name does 
not appear. The stock appears to be 
pretty well liquidated at current price 
levels, and to be rather liberally discount- 
ing the omission of dividends. 


Sterling Products— 
Rating “A” 

Following the sharp advance that has 
taken place in Sterling Products and 
United Drug, it has been officially stated 
that a new holding company will be 
formed and offer its shares in exchange for 
the control of these two companies, and 
thus integrate the proprietary remedy man- 
ufacturing business, with the retail outlet 
supplied by the United Drug Company. 
It is reported that two shares of the new 
company will be offered for each share of 
Sterling and three shares for United Drug. 


U. S. Steel— 
Rating “A” 

U. S. Steel has staged a moderate re- 
covery after its recent sharp decline. There 
is some indication that a moderate improve- 
ment is taking place in the steel industry 
which is reflected by an increase in the 
corporation’s unfilled orders of 192,000 
tons during the month of October. 


Victor Talking Machine— 
Rating “C” 

Victor Talking Machine which enjoyed 
a record business in the third quarter 
stated that October has been another re- 
cord month, and the outlook for good net 
for the fourth quarter appears to be favor- 
ably defined, especially in view of the dec- 
laration of a larger dividend by its Eng- 
lish subsidiary. 


Westinghouse Electric— 
Rating “A” 

Westinghouse Electric earned $2.73 a 
share in the six months ending September 
30, 1927, of which $1.57 a share was earned 
in the September quarter. During the cur- 
rent year Westinghouse inaugurated quar- 
terly earning statements. The company 
booked over $46,000,000 of new orders in 
the September quarter compared with #1,- 
000,000 in the corresponding quarter of a 
year ago. 


White Motor— 
Rating “C” 

White Motor has reduced its dividend 
rate from $4 to $2 a share yearly as a 
result of the adverse effect that the keen 
competition in this industry has had upon 
profit margin. 


Woolworth— 
Rating “A” 

Woolworth sales established a new high 
record in October, the increase being near- 
ly 5 per cent. However, practically all of 
this increase came from new stores. 








Do you own fifty-five 
high grade stocks that 
are listed on the New 
York Stock Exchange? 


Through a single investment in In- 
vestors Trustee Shares, Series ‘‘A,” 
the investor acquires a profitable 
interest in fifty-five of the nation’s 
leading business enterprises, includ- 
ing General Motors, U. S. Steel, 
New York Central, American Tel. 
& Tel., du Pont and fifty others— 
Companies noted for their stability, 
earning power, sound management 
and generous dividend policies. 


Price $1534 per Share 


(Subject to Change) 


The Semi-Annual dividend paid 
August 15, 1927—$0.806 per share. 
Certificates of The Chase National 
Bank of The City of New York, 
Trustee, issued in 1,000, 500, 100, 
50, 25, 10, 5 share denominations, 


Write for Circular F.W.-1116 


COLYER & McGUIRE 


Incorporated 


. - 2g 
20 BROADWAY TEL. RECTOR 
NEW YORK 2514-5-6-7 





























Investors 
Have Wings 


Bond 
Salesmen 
Note 


A change is evident. People today are willingtotry | 
new things, to accept new methods. This new atti- 
tude is making serious inroads on the carefully built 
up clienteles of bond salesmen. 








Decimating competi- 
tion is not new in the 
bond business. A man 
with courage, persis- 
tency, and sound 
training can usually 
escape its toll. Such 
amancan build upa 
clientele which for- 
merly he cculd de- 
pend upon mate- 
rially as being HIS 
Clientele. 
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Keep In Step— 
You Bond Mien 


Bepreparedto meet this newspiritamongyourclients. 
Babson Institute Training in Security Salesmanship 
is enabling men to successfully handle these new 
conditions. Read our booklet 1968, Security Salesman- 
ship The Profession, sent gratis. 


Babson Institute, °° nz.c"" 
STOCKS 


earried on conservative margin 


H. F. McCONNELL & CO. | 


Members New York Stock Exchange 
(Established 1908) 
150 B’way, N. Y. Tel. Rector 2100 






































Convertible or Warrant 


Bonds 


Practically the only investment 
through which the advantages of 
both bonds and stocks may be 
brought together. 


Over 100 such bonds described in 
a booklet containing information 
good for years to come sent free 
upon request. 


M. C. Bouvier & Co. 


Members New York Stock Exchange 


20 Broad St. New York 
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Watching the 
investments 


of busy men is an im- 
portant feature of our 
Service. Long. experi- 
ence has enabled us to 
advise each client in ac- 
cordance with his own 
requirements. Knowing 
that you will receive the 
right information at the 
right time will help you 
to dismiss investment 
worries from your mind. 


MOODY: 


35 Nassau Street New York 
CHICAGO PITTSBURGH BOSTON 
PHILADELPHIA LOS ANGELES 


INVESTORS 
SERVICE 





























































































Bertron, Griscom 


& Co., Inc. 


GOVERNMENT 
AND CORPORATE 
FINANCING 





40 Wall Street. New York 
Land Title Bldg., Philadelphia 

































































































































































Odd Lots 


The small investor whose trading 
capital is limited, finds in Odd Lot 
trading the same advantages en- 
joyed by the large investor in his 
purchase of large blocks of stock. 
He takes advantage of the same 
market prices, the same prospects 
for profit and the same degree of 
security. 

In Odd Lot buying the larger in- 
vestor may gain the safety factors 
existing in diversification. Our 
booklet “Odd Lot Trading” tells 
the entire story. 


Ask for F. W. 314 


100 Share Lots 


Curb Securities Bought or Sold for Cash 


John Muir & (0. 


Members 
York Stock Exchange 
York Cotton Exchange 
Associate Members 
New York Curb Market 


50 Broadway New York 


New 
New 
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month of October amounted to 

$210,555,000, which is in excess of 
any month so far this year with the ex- 
ception of January, when nearly $224,- 
000,000 was the total. The October financ- 
ing was over three times that for the 
same month last year, and double that for 
the month of September, 1927. For the 
first 10 months of the current year the total 
amount of public utility financing has 
amounted to $1,258,071,000, compared with 
$955,349,982 for the same period in 1926, 
At the present rate the year’s aggregate 
utility financing should be around $1,800,- 
000,000, and in excess of any other class 
of securities. In spite of the large total 
for October, only 17 companies participated 
in it. Well over half the total amount was 
made up of three large issues: $60,000,000 
first mortgage bonds of the New York 
Power and Light Company; $35,000,000 
first lien and refunding mortgage bonds 
of the Philadelphia Electric Company, and 
$40,000,000 one and three year notes of the 
Edison Electric Illuminating Company of 
Boston. The coupon rate on these three 
issues was 4% per cent with a yield rang- 
ing from 4.25 to 4.72, again demonstrating 
forcibly the yield basis on which high grade 
utility issues may now be disposed of. The 
largest stock offering of the month was an 
issue of $3,465,000 six per cent preferred 
stock of the Pennsylvania Ohio Power and 
Light Company. 


Pints Utility financing for the 


* * * 


In a recent interview with the Electrical 
World which was subsequently reviewed 
in that publication, Dr. Felix Deutsch, head 
of the Allgemeine Elektrizitats Geselschaft, 
stated that the German public utilities pro- 
vide a constantly growing field for Amer- 
ican capital. There remain in Germany 
many possible hookups that will convey 
power in a more satisfactory manner to 
the industrial centers, Dr. Deutsch stated, 
among these being the linking of the south 
German water power areas to the Rhenisch 
lignite districts. The majority of German 
utilities are operated under municipal, state, 
or governmental control, and each year 
sees more companies, formerly run under 
a concession, come under state control. 
Thus the security of the government of the 
city, state, or town, is behind the loans of 
utilities so operated. In 1923 the city of 
Berlin formed separate companies to oper- 
ate the gas and electrical works supplying 
the city. All the stock is owned by the 
City of Berlin, and in this manner the 
utilities are operated under government 
auspices with a minimum of political inter- 
ference which is so frequently found in 





cases of municipal supervision, 

According to the Dominion Bureau of 
Statistics, the central station electric out- 
put of electriciy in Canada for the month 
of August was 1,030,900,000 kilowatt hours, 
compared with 907,050,000 in August, 1926, 
and more strikingly with August, 1925, 
when the output was only 245,701,000 kilo- 
watt hours. The extent to which hydro 
development monopolizes the power field in 
this country is evident by the fact that of 
the total output for August, 1,015,435,000 
kilowatt hours are of that class. Further- 
more, over 80 per cent of the power gen- 
erated was in the Provinces of Quebec 
and Ontario, the total kilowatt hours for 
these two being 880,392,000. Neither the 
prairie provinces, Alberta, Saskatchewan, 
and Manitoba, the Pacific Coast section, 
British Columbia, nor the maritime prov- 
inces, Nova Scotia, New Brunswick, and 
Prince Edward Island contributed ten per 
cent of the total, though it is interesting 
to note that British Columbia set a new 
high record, and the maritime provinces 
showed an increase of 40 per cent over 
the month of July. 

* * * 

North American Company reported new 
high records in both gross earnings and 
total net income during the 12 months 
ended September 30th. The consolidated 
statement for the period just out shows 
total gross $121,815,459, a gain of $8,127,- 
596, or 7.15 per cent over the preceding 
year, and net income $58,094,090, an in- 
crease of 8.02 per cent. 

The balance for common stock was $16,- 
405,742 after all deductions, including large 
appropriations for depreciation. This was 
15.5 per cent more than in the 1926 period 
and was equal to $3.72 a share, compared 
with $3.56 a share in the previous 12 
months. The amount carried to surplus 
was $12,170,324, compared with $10,368,- 
196 in the 1926 period. 

Compared to an increase of 95 per cent 
in the amount of common shares outstand- 
ing in the past four years, the time that 
North American has been paying dividends 
in common stock, the balance for common 
stock dividends and surplus has increased 
more than 150 per cent. In spite of the 
large increase in the amount of common 
outstanding during this period, the percent- 
age of common stock to the total capitali- 
zation has decreased. 

* * * 

Among other reports for the month of 
September and the 12 months ended this 
September, Electric Power and Light re- 
ported increased earnings for its sub- 
sidiaries, the figure for September net after 
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Mutual 
Investment 
Grust 4 


Let 147 SOUND 
Securities add 


to your INCOME 


Ownership of Class A Certificates 
of the MUTUAL INVESTMENT 
TRUST admits you to participa- 
tion in all dividends and interest 
paid on an investment fund con- 
sisting of 147 different securities 
(as of October 1, 1927) dis- 
tributed as follows: 


SC re 22.2% 
Short-Term Issues. . 28.9% 
Preferred Stocks... 5.5% 
Common Stocks ... 43.4% 


Send for Descriptive 
Circular F-X 


6% 


AND EXTRAS 


MUTUAL INVESTMENT 
TRUST 


C. LESTER HORN & CO., INC. 
Fiscal Agents 
60 Broadway New York 











ST. LOUIS 
Mark C. Steinberg & Co. 


Members New York Stock Exchange 
Members Chicago Stock Exchange 
Members St. Louis Stock Exchange 


300 N. Broadway St. Louis, Mo. 




















International 
Paper 
Company 


7% Cumulative 
Preferred Stock 


To yield about 6.70% 


Descriptive Circular 
on request 


Baar, Cohen & Co. 


Members of the 
New York Stock Exchange 


Fifty Broad Street 
New York 
Telephone Whitehall 2172 
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taxes and charges, but before depreciation, 
being $2,047,992 for this year and $1,854,- 
860 for last year. The same item for the 
12 months period showed $23,193,233 for 
1927 as against $21,047,599 for the preced- 
ing year. 

* * * 


Illinois Power and Light showed an in- 
crease in both gross income and surplus 
after preferred dividends for the 12 months 
ended September, the gross figures being 
$32,055,014 for 1927 and $31,115,041 for the 
preceding year, and the surplus after pre- 
ferred dividends being $1,826,369 for the 
last 12 months as against $1,291,185 for the 
12 months ended in September, 1926, 

e © 6 


Idaho Power Company also reported an 
increase both for the 12 months ended this 
September and for the month itself. Bal- 
ance after taxes and charges for Septem- 
ber, 1927, was $127,866 as against $87,371 
for the same month last year. Surplus after 
preferred dividends for the year was $792,- 
526 as against $598,526 for the year ended 
September, 1926. 

* * * 


American Water Works showed net in- 
come of $5,222,307 after depreciation and 
prior dividends in the year to September 
30th, equal after accrued first preferred 
dividends to $3.09 a share on 1,361,411 
shares of no par common stock, against 
$3,938,634 or $2.28 a share on the same 
share basis in the preceding like period. 
In September the net income was $343,309 
against $327,472 in September, 1926. 


* * * 


The North American Light and Power 
Company, jointly controlled by North 
American and Insull interests, reported its 
net income, after depreciation and prior 
dividends, as $2,218,848, or $2.66 a common 
share, against $1,611,923 or $2.09 a share 
in the preceding like period. 

* * * 


Federal Light and Traction and subsidiar- 
ies reported for the 12 months ended Septem- 
ber and for the month itself an increase in 
gross, net for the year being up, but it 
was slightly off for the month of Septem- 
ber. Gross income for September, 1927, 
was $554,341, against $533,157 for the same 
month last year. Net after taxes and 
charges for 1927 was $126,188 and $131,- 
931 for 1926. For the 12 months gross 
totaled $6,915,666 for 1927 and $6,432,434 
for 1926, and surplus after preferred divi- 
dends of subsidiaries was $1,660,770 for 
1927 and $1,492,903 for 1926. 

— 


For the September quarter Buffalo, Ni- 
agara & Eastern Power Company reported 
a decrease in net after depreciation, taxes, 
etc., showing $1,757,656 for this period in 
1927, against $1,886,786 for the same period 
in 1926. An increase was reported, how- 
ever, for the 9 months ended September in 
both gross and net after all charges, the 
gross for 1927 being $23,109,609 as against 
$20,924,276 for the same period in 1926, 
and net $5,649,951 for 1927, and $4,958,881 
for 1926. 














A Special Letter 


on 


TIMKEN 
ROLLER BEARING 


will be forwarded 
on request 


Ask for F.W. 37 


BRUNING, JACKSON & CO. 


Members New York Stock Exchange 
60 Broad St. New York 


Branch Office 


475 Fifth Ave. New York 























The Four YEAR 


RECORD of a 
Great Financial 
Service = 


V y E have turned 


back the pages to 1924 to reveal 
what McNeel’s Service has done in 
the last four years—to present every 
security recommended. We have 
brought forth the entire record. It 
tells its own story. It tells why a 
constantly increasing number of in- 
telligent men and women are ally- 
ing themselves with this “Aristoc 
racy of Successful Investors.” 


This is the greatest document ever 
issued by a Financial Service. It 
will be sent free—together with cur- 
rent bulletin outlining sound invest- 
ment policy at this critical point. 
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VA 


ollusple Cicada 


FINANCIAL SERVICE 
R.W.MS NEEL ,DIRECTOR 


<GuAristocracy of Successful Investors” 


120 BOYLSTON ST. BOSTON 


Send Free Broadside “FW” 
together with current bulletin 









































Many well informed bus- 
iness men ask each day: 


What Is an Investment 
Trust? 


What Useful Purpose 
Does it Serve? 


These questions are fully 
answered in the November is- 


sue of 
The 
Investment Trust 
Review 


which also carries current news 
items On many issues now active 
in the market. 


Address Dept. F-7 


STEELMAN&BIRKINS 
20 Broad St. New York 
Telephone Hanover 7500 




















Which Investments 
Should You Buy? 


Exactly, which class of securities should 
you buy during this period — bonds, 
preferred stocks or common stocks? 


And just which ones in-each class are 
sound—or “out of line” and, hence, 
cheap? 


Investors or bankers find that the 
Investors Supervisory Service, pro- 
vided by an able staff of economists 
and analysts, answers these ques- 
tions with a high degree of accuracy. 
Write today for our new booklet 
“* Managing Investment Funds’’ and 
latest ‘Security Market Review"’ 
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Daily 
Stock Market 
Letter 


which will be sent 
upon request 


Fenner & Beane 


Members New York Stock Exchange 
and other principal exchanges 


60 Beaver St. _ New York 
Fenner & Beane Bldg.—New Orleans 


Private wires to New Orleans, Chicago 
and principal points throughout South 
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‘REAL EAL FSTAI ESTATE SECURITIES 4 


ee 


BY C.M.HARGER 


Selecting Mortgages 


T was inevitable that, with the growing 
i business of the real estate mortgage 

bond and its acceptance as one of the 
most popular of securities in the invest- 
ment field, there should arise a class of 
borrowers that would shop around among 
the various loaning agencies to secure the 
best terms possible. It was also to be 
expected that these investors should have 
in some instances purchased issues of 
doubtful security and that later they would 
try to find a market for these issues. The 
representative of large second mortgage in- 
terests has taken up this with mortgage 
brokers in order to establish a standard for 
the issuing of mortgage bonds or other 
securities based on urban realty that will 
give to the investor an assurance that there 
is sound value behind his paper. 

He claims that at present there are an 
unusually large number of undesirable 
loan applications out, many of them for a 
single mortgage from _ several sources, 
which, he says, generally makes a loan of 
that character unacceptable. In his state- 
ment he holds that “from the standpoint 
of the lender a desirable loan is one on an 
apartment house or other income-producing 
property that is 95 per cent rented, The 
fact that numerous apartment houses were 
not completed in time to take advantage of 
the opening of the fall rental season results, 
according to rent experts, in some not be- 
ing more than 50 per cent rented. Builders 
and owners of such properties must either 
accept a comparatively small second mort- 
gage or else defer making applications until 
the structures are 95 per cent rented.” 


When Cash Is Lacking 


Another form of mortgage application 
that is “peddled,” according to this author- 
ity, is the one where the applicant has in- 
sufficient cash invested in his property. 
The 20 per cent equity requirement was 
frequently disregarded during the boom 
era because second mortgage investors 
counted on the excessive loans being re- 
duced to safe bounds by the time normal 
conditions returned. Excessive loans are 
not now considered by the mortgage houses 
because it has come to a point where the 
mortgage must be paid out of the actual 
earnings, and there is no pressing demand 
for housing or for business offices that war- 
rant a loan that is excessive. 


New. Basis for Loans 


The fact is that this warning, while it 
may be dictated by the local conditions, is 
based on the fact that we are having a re- 
adjustment of building and business condi- 


tions as regards the real estate mortgage 
bond and the ownership of urban property, 
This is not exactly the situation that exists 
in the farm loan field, yet it has some of 
the same characteristics. The past seven 
years have seen the cities make a notable 
growth. 


The war left the cities with a great 
shortage of housing facilities and of build- 
ing needed for the expansion that came 
with the industrial era. The financing of 
new construction was easy because there 
was connected with it a promise of incre- 
ment in real estate values and a strong 
demand for properties. Rentals were even 
at a premium for a time, so scarce were 
suitable homes for the incoming people. 
So the cities have gone through a trans- 
formation, new structures have made new 
skylines, an immense amount of new build- 
ing has gone on. The construction has 
nearly caught up with the demand. The 
cities are now showing a steadily increas- 
ing building record instead of the former 
hysterical rush to construct every possible 
roof in the shortest possible time. The 
urban situation has settled down to a 
normal and systematic growth which means 
stability and does not encourage a boom. 


Basis of Values 


The city apartment house and the hotel, 
as well as the business office building, must 
henceforth—and apparently for a long 
time—stand on its actual rental value. Its 
worth from an investment point of view 
depends entirely on what income can be 
expected. The day when it was pert- 
missible to assume that it would be rented 
when completed or because tenants were 
standing in line waiting for the completion 
of homes or commercial buildings has 
passed. A building should not be con- 
structed unless it is needed, and must be 
rented almost entirely if it is to be profit- 
able either to the owner or to the security 
holder. Issuing securities on any other 
basis or investing in property without regard 
to its location and the demand for its ac- 
commodations is not good business. The 
real estate mortgage houses know this, and 
as a whole they are demanding a fulfil- 
ment of conditions that seem to promise 
a certain return sufficient to liquidate the 
obligations. 


Interest and Rents 


Those with securities based on urban 
realty and upon rental properties in the 
cities are confronted with two opposing 
factors in the probable future of their hold- 
ings. On the one hand we are apparently 
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$20,000,000 


North German Lloyd 


(Norddeutscher Lloyd) 


Bremen 


Twenty-Year 6% Sinking Fund Gold Bonds 
Due November 1, 1947. 





Coupon bonds in denominations of $1,000 and $500 each. 


holder either at the office of Kuhn, 


Principal and interest payable in New York City at the option of the 
Co. or the principal office of Guaranty Trust Company of New York, in 


United States gold coin of or equal to the present standard of weight and fineness and without deduction for 


any German taxes, present or future, in 


time of war as well as in time of peace 


and whether the holder be a citizen or resident of a friendly or a hostile state. 
Interest payable May 1 and November 1. 





Beginning November 1, 1929, the Bonds are to be retired by a cumulative sinking fund, payable semi-annually, calculated to retire 
the entire issue by maturity, the Company to make sinking fund payments in cash or in Bonds at par, the cash to be 


On November 1, 


applied to the redemption of Bonds by drawings at par. ; : : 
1932, or on any semi-annual interest payment date thereafter, the Company may, at its option, call for redemption 


all but not a part of the Bonds then outstanding at par and accrued interest on not less than 60 days’ notice by publication. 


Except for the sinking fund, Bonds cannot be called 


in part or before November 1, 1932. 





The following information has been received in a letter, dated Nove 


and Arnold Petzet, Esq., Director of the North German Lloyd; as tt 
“BUSINESS AND PROPERTIES: The North German Lloyd, 
incorporated in 1857, operates through its own vessels and those of 
subsidiary companies 17 different passenger and freight lines serving 
more than 150 ports in all parts of the world. 

As of November 1, 1927, the aggregate tonnage of the Company’s 
123 ocean-going vessels was 621,000 gross registered tons, including 
such well-known ships as the Columbus, Berlin, Dresden, Muenchen 
and Stuttgart, while there are at present under construction ships 
aggregating an additional 161,300 gross registered tons, including 
two de luxe liners to be called the Bremen and the Europa of 46,000 
tons each, which are to be ready for service in April, 1929. In addition, 
the Company owns approximately 60,000 gross registered tons of 
smaller ships which ply within German territorial waters. 

The entire fleet is modern, over half of it having been built within 
the last eight years and although it is carried in the Company’s 
balance sheet as at June 30, 1927, at Mks. 142,620,000 ($33,957,000), 
the additions since 1920 alone represent an expenditure of Gold Mks. 
211,322,000 ($50,314,000). 

The Company also owns or has substantial interests in a number 
of other important shipping and allied enterprises, including valuable 
warehouses and office buildings and long term leases on piers and 
drydocks in Bremen and other centres, all carried in the balance 
sheet much below their actual value. 


PURPOSE: The proceeds of these Bonds will be used for new con- 
struction and to repay indebtedness incurred for construction; and 
for other corporate purposes. Part of the proceeds will be deposited 
with the Internationale Bank te Amsterdam, Amsterdam, Holland, 
to be released by it only for the repayment of certain indebtedness 
maturing serially to 1934, secured by a portion of the Company‘s 
fleet, the payment of which indebtedness the Company has no right 
to anticipate. Upon completion of the present financing, including 
repayment of the above loan, the Company’s total funded and floating 
debt, including the present issue, will amount to only $25,580,000. 
Included therein is a debt of Mks. 13,013,000 ($3,100,000) to the 
German Government, at low rates of interest, secured by real estate 
and by seven small ships aggregating 28,500 tons; and certain 
purchase money mortgages, which cannot be repaid before maturity, 
amounting to only $2,112,000 on ships aggregating 80,000 tons. The 
obligations under the Dawes Plan, referred to hereafter, and current 
accounts payable, of approximately $8,117,000, are not included in 
the above figure. 

CAPITAL: The Company has outstanding Mks. 125,000,000 fully 
paid Common Stock and Mks. 3,906,200 Preferred Stock (of which 
Mks. 1,563,000 is 25% paid). The Common Stock, at the current 
market price, represents an equity of over $40,000,000. 

Dividends for 1926 at the rate of 6% per annum were paid in 

June, 1927, on both Common and Preferred Stock. 
EARNINGS: The net earnings of the Company as certified by the 
Company’s auditors, the Fides Treuhand Aktiengesellschaft before 
taxes and depreciation, but after provision for payments under the 
Dawes Plan, available for interest, for the year ended December 31, 
1926, were $5,564,000 or over 334 times the net annual interest 
charges on the Company’s total funded and short term debt to be 
presently outstanding, including these Bonds. 

Such earnings for the six months ended June 30, 1927, were 

ee as compared with $2,734,000 for the corresponding period 
0 6. 
_ That the Company’s income is growing steadily due to its increas- 
ing tonnage is seen from the fact that its gross income in 1925 
was $29,300,000; in 1926 it was over $33,000,000, while for the 
first nine months of 1927 it rose to approximately $34,500,000, and 
the net income for this period, which cannot yet be definitely 
determined, will show a similar favorable increase. 


Of the Company's gross revenues for 1926 approximately $10,000,000 
was received,in United States currency and more than £4,000,000 
($20,000,000) in sterling, thus automatically providing ample foreign 
exchange for the Company's foreign commitments. 

BALANCE SHEET: The balance sheet of the Company as_ at 


June 30, 1927, after giving effect to the present financing, as gertified 
by the Fides Treuhand Aktiengesellschaft, is as follows: 














mber 8, 1927, from Carl Joachim Stimming, Esq., General Director, 
has been transmitted by cable, it is subject to correction: 


ASSETS 
Preferred stock liability (75% unpaid on $372,143) $ 279,107 








CE MONI ERO acc e ccs de ccwccwenccswnanes Menon TAP 33,957,145 
Payments on account of ships under construction. . 11,772,275 
Coastwise and river steamers, lighters, etc. ........ 118,653 
Lands, buildings (including leases of piers and dry- 
docks), shops, furniture & fixtures ............ 1,496.964 
Cash on hand and bank balances (a) ..........--+- 18,467,643 
Shares and interests in other companies ............ 2,038,179 
Ship stores at Bremen and Bremerhaven ..........- 1,260,182 
Accounts Receivable and Suspense items (b) ....... 14,730,196 
$84,120,344 
LIABILITIES 
Capital stock: 
WN Co icicles wewdeceanc eae sees $29,761,904 
IIo oa ia a's wales Ke wormecemoscee 930,048 $30,691,952 
Dollar Bonds (present issue) ..............eeceeeee 20,000,000 
I GINO ooo oc are ce eccr ara o:sisi a0 0 o.8)s16 6-06 el ejena'e ais reeiens 4,047,619 
Meserve fer YOMGwAla ...... cc cccciccccccccccsccsece 1,785,714 
TMGUTEMOCS FOBOEVO occ cc iccccccacccccwsecasccccoevcs 2,380,952 
Revalorized bonds ...... cd di sh al eh ai al Sh eccoh ox oh oneke tec oh aren ea atahe 620,988 
DGG EGUTCROMII OED .ctiicie s cieis o cecirnsieseneeoemnsee 4,356,169 
RT CHOOSE (GP 60 cciccccccicecaccwnciececnaseses 8,720,727 
Suspense Acceunts 
(Advance passage moneys, pending voyages and 
WOGBUWOM EGE GOMGEY oso. cos cco sien sis o0'0 asiv-etas 8,006,009 
Prob ard TOs) GUENe xo oo.c kn 3 icc ceccceccteene nse 3,510,214 
$84,120,344 


(a) Not including the indebtedness to be repaid from the proceeds of 
this loan nor per contra the funds deposited therefor. 

(b) Including $5,642,760 due from subsidiaries, and discount on this 
issue of Bonds. 

(c) Including $4,564,507 unallocated funds received from agents. 
NOTE—tThis balance sheet does not show Dawes Plan deben- 

tures. 

The Company has not included in its, balance sheet its tonnage 

seized by the United States Government, for which claims are pending, 
and its property seized by the Alien Property Custodian of the 
United States. 
SECURITY: The Bonds will be the direct obligations of the 
Company, which in the agreement under which the Bonds will be 
issued will covenant that if, while any of the Bonds are outstanding, 
the Company or any company in which it owns directly or indirectly 
stock having 75% of the voting power, shall create or issue or 
guarantee any indebtedness or obligations secured by lien on any 
of its property (except liens on property other than ships to secure 
current indebtedness or obligations incurred in the ordinary course 
of business) or pledge any of its property as security for any 
guarantee of any indebtedness or of any obligations, the present 
issue of Bonds will be secured equally and ratably with such other 
indebtedness or obligations or such guarantee. The Company may, 
however, acquire ships subject to existing mortgages provided that 
the aggregate amount of such mortgages existing at any time shall 
never exceed $500,000. 


DAWES PAYMENTS: The private German shipping companies, 
like the railroad and street railway companies, have executed a 
general debenture for their aggregate provisional liability for pay- 
ments under the Dawes Plan. Each company will issue individual 
debentures when its liability has been definitely determined on a 
reapportionment. On the basis of present assessments it is estimated 
that the individual Dawes Plan debentures to be issued by the Com- 
pany will not exceed $3,500,000 in respect of which the maximum 
annual charge would be $210,000. The payment by the Company 
for the year ending September 1, 1928, is estimated at not more 
than $150,000. 
GENERAL: Application will be made in due course to list these 
Bonds on the New York Stock Exchange. 

All conversions in this letter from German into United States 
currency have been made at the rate 4.20 marks to the dollar.” 





THE UNDERSIGNED OFFER THE ABOVE BONDS, SUBJECT 


TO PRIOR SALE, AT 94% AND ACCRUED INTEREST TO DATE 


OF DELIVERY, TO YIELD ABOUT 6.55% TO MATURITY. 





The above bonds are offered if, when and as issued and received by the undersigned and subject to the completion of the transaction as 


planned and to the approval of counsel. 
be delivered against payment in New York funds. 


In the first instance, interim certificates, exchangeable for definitive bonds when prepared, will 





Kuhn, Loeb & Co. 


Guaranty Company of New York 


Lee, Higginson & Co. 


New York, November 10, 1927. 


All of the above Bonds having been sold, this advertisement appears as a matter of record only. 
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to have a long era of low interest rates. 
The plethora of money in this country is 
affecting securities of every sort. The 
farm loan is made at the lowest rate in 
history; city loan rates are lower than they 
were in the past. 
this change in interest rates so much as 
the East, but it will come. 

The real estate mortgage bond already is 
being written on a lower rate than it was 
just a few years ago. On the other hand, 
rentals are similarly subject to reduction 
if the supply of properties exceeds the de- 
mand. In some cities this has already 
taken place, and we hear of free rent for a 
month or two in order to fill up a new 
apartment house or office building. This 
method gives a false showing of demand, 
but it may secure occupants who will stay 
on after the first lease expires. Low inter- 
est rates and plenty of available funds 
naturally encourage speculative construc- 
tion—and in the broad sense most con- 
struction is speculative. Future construc- 
tion costs will probably not be cheaper than 
they are today. The labor problem is as 
acute now as ever, and wages remain at a 
high level. Building material seems sta- 











Weekly, The Business Economic Digest 
reflects the scientific findings of the 
searching spotlight of comparison as to the 


future of 200 stocks 


Terse, critical—it summarizes contem- 
porary stock opinion, tempering each view- 
point with the significant value of com- 
parative analysis. It is the Weighted 
Average of authoritative opinion—weight- 
ed according to past accuracies—which 
makes the Digest thoroughly reliable. 


There is one way of knowing 
which stocks should—in the opin- 
ion of all leading experts—show the 
most profitable return. Read the 
Digest and learn of this remarkable 
method. Send for a free current 
copy, containing valuable informa- 
tion on future security prices. 





TheBusinessfconomicDigest 


Gage P Wright, Pres. 


The West has not felt . 








134 No. LaSalle St.Chicago,I 1. 


Without obligation mail me your current 
Digest and your booklet, “When Experts 
Disagree.”’ 


NAME 














bilized, and the cost of construction is on 
a scale that makes the financing of a city 
building one that must be carefully figured 


out. 
Population Changes 


Another factor is the movement of pop- 
ulation to the cities. Over 600,000 persons 


left the farm last year and went to town, 
according to a statement of the census. 
While this movement continues there will 
be a need of new construction, and the 
cities will continue their growth. Perhaps 
we shall come to the point where the farm 
will be more attractive, and a _ reverse 
process take place. Economists say that 
this balancing of production and consump- 
tion is sure to occur. 

The underwriter of real estate securities 
of the city has only to consider the ability 
with which the property is handled and the 
rentals that are assured. If there is a fair 
measure of sound judgment used, we shall 
have a safe future for this class of invest- 
ments. The holder of city properties which 
are now occupied has only to fear some 
change in the direction of the city’s growth 
that might reduce the rentals. But on the 
whole, the future of the urban security 
and of the value of the city property seems 
to be as strong today as ever. The fact 
that some investing concerns are turning 
to the city rather than to the farm indi- 
cates that they think there is a better in- 
terest rate and as sure a return. 
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Business Not Falling Off 


RECENT compilation of the average 

net profits of 622 corporations for the 
first half of 1927 prepared by the Wall 
Street Journal confirms our statement that 
when the gross volume of business is finally 
computed for the current year, it will in- 
dicate but a slight falling off from the 
high water mark set in the previous year. 
This showing is very gratifying, to say the 
least, and in addition, it will prove that 
the recent hysteria about a trade depression 
was wholly unwarranted. 


The Wall Street Journal’s figures reveal 
that the $1,464,000,000 net profits reported 
by these 622 corporations are only $16, 
000,000 below what they earned during a 
similar period in 1926. In percentages it 1s 
only slightly over one per cent decrease, 
hardly worth considering, nor would it 
indicate that this decline was caused by a 
smaller volume of business transacted. It 
could as readily be brought about by a 
smaller margin in net profits; this factor 
of a declining margin profit is one with 
which many of our corporations are at 
present faced. 
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Treadwell Found Dead 


OHN TREADWELL, discoverer of the 

once famous Treadwell mine in Alaska, 
was accidently drowned in his bath tub at 
the Great Northern Hotel, New York 
City, where he made his home. He was 
85 years old. Back in the days when gold 
mines were the magic to attract the atten- 
tion of speculators Treadwell and his min- 
ing promotions were well known. But 
when the boom died out certain of his 
flotations were forced to the wall, and as 
a result of these difficulties he lost his for- 
tune, as well as did some of the investors 
who had acquired his stocks. He then 
went to London where he succeeded in it- 
teresting capital in another mining entet 
prise, and it is said that he recouped his 
wealth from this venture. 
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: The Age We Live In 


m A century or more ago the average man had to be a Jack of all 
ty trades to keep alive. 

: At the present time we have a state of civilization in which the 
i success of an individual is largely based upon specializing in one par- 
“4 ticular field of activity. 

. We all realize that a man who can do a little of everything is not 
th likely to do any one thing particularly well. 

- Most people prefer to deal with specialists whether the matter is one 
wd . involving their health, their automobile or building a home. 

act It is generally recognized that long years of training and experience 
7 are necessary to become truly efficient and to know how to do a par- 
a ticular job well. 

While very few will challenge this point of view in most realms 
they show an entirely different front when it comes to the important 
subject of investing their surplus funds. 

pa To become an expert in investment matters requires just as much 
all training and experience as to become a highly successful doctor, law- 
that 


Our Threefold Investment 


yer, engineer or banker, and yet, is it not a strange fact that the aver- 








ally oe ia itd age individual invests his money without securing authoritative and 
-in- Service is designed to help the intial ititons 
the average investor solve the prob- a. 
ear, lem of investing his money If people generally were as stupid in all their undertakings as they 
’ the profitably and advantageously are in their investing they would require a guardian or a nurse. 
that . ours ae see 
a in accordance with sound basic Every investor should bear in mind that we are living in an age 
principles. If you know any of specialization and that it is just as important to secure helpful 
veal friends who instead of consult- guidance from investment specialists as it is to secure legal and medical 
orted ing specialists about their in- advice from leaders in these professions. 
$16,- , i i — . nia 
ng a soonest ro ‘oe ae “ Although we are living in an era of great prosperity it is a notable 
it is rs — hie ea nae 7 fact that only a small per cent of the population are able to build up 
rease, ei » nn asain “on nl a satisfactory reserve fund for their future needs. 
Id it them this page and let them f ; : ; ; 
by a decide whether they can afford Every advertiser can help to bring about a more intelligent attitude 
i. & i tk wed ‘edition toward investments by helping us to line up his friends to see the ad- 
by a guidance vantages of securing unbiased investment guidance. 
factor ; 
with 
ire at 
| AVOID REGRETS | 
aie | By Mailing This Coupon Quickly 
\laska, _ 
tub at 


(If you are already a subscriber, please show this to a friend) 
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1is for- (b) The next 12 monthly issues of Guenther’s Inde- 
vestors pendent Appraisals of Listed Stocks. 
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N. 16 
For the enclosed $10.00, please enter my one-year subscrip- 


tion to your Threefold Investment Service which includes: 


(c) Free privilege of writing us for advice by letter. 


Mr. Guenther’s Sound Investment Rules. 


Address .... 
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Over the Counter Market 


Edited by A. WESTON SMITH, Jr. 














HE trend of prices on the Over 
| the Counter market of the week 
was steadily upward, with the 
best advances recorded in selected bank 
and industrial shares. Gains overbal- 
anced the losses among the chain store 
and insurance stocks, while utilities and 
sugars were slightly higher in moderate 
trading. The Election Day holiday, cut- 
ting into the trading of the early part 
of the week, tended to slow up the ac- 
tivity in most groups. 

Continental Insurance featured the in- 
surance group with a sharp advance of 16 
points after the announcement that direc- 
tors had proposed a 50 per cent stock 
dividend and a 2% for 1 split-up. 

News of the week in the insurance 
field included the announcement that a 
meeting of the stockholders of the Na- 
tional Liberty Insurance Company has 
been called to approve an increase in 
capitalization of $1,500,000 to $2,000,- 
000. ‘The present capital consists of 
30,000 shares of $50 par value stock, 
which will be incrased to 40,000 shares. 

Stockholders will also vote on a plan 
to pay a stock dividend of 331-3 per 
cent. The last stock dividend declared 
by the company was in 1922, when 50 
per cent was declared, in addition to a 
cash dividend of 20 per cent. The Fi- 
nancial & Industrial Securities Corpora- 
tion holds a substantial amount of the 
stock of this company. 

The earnings made public during the 
week included the report of the Pacific 
Coast Biscuit Company, which showed 
net earnings for the quarter ended Sep- 
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tember 30, 1927, after all charges includ- 
ing depreciation and reserve for Federal 
taxes, of $100,357. Net earnings prior 
to depreciation charges were larger than 
those of the corresponding quarter last 
year, but an increased depreciation 
charge made the net result practically 
the same. 

The report of Cespedes Sugar Com- 
pany for year ended May 31, 1927, 
showed net profit of $260,743 after inter- 
est, depreciation and Federal taxes, 
equivalent after preferred dividend re- 
quirements, to $5.30 a share earned on 
35,940 shares (par $100) of common 
stock, comparing with net loss of $106,- 
387 in previous year. 

Standard Textile Products showed a 
net income for the first nine months of 
1927 of $543,164, or $1.41 a share. Cur- 
rent assets as of September 30, 1927, 
totaled $4,495,000 and current liabilities 
$691,034, leaving net working capital of 
$3,803,916. 

* * * 


On the Curb 

RADING on the Curb market 
, during the week was confined 
for the most part to selected is- 
sues, many of which advanced sharply 
to new high prices for the year. Strong 
spots developed in almost all groups, 
particularly among the miscellaneous 
industrial issues. Chain stores enjoyed 
increased demand in response to the in- 
creases in sales reported for the month 
of October, while oils showed a better 
tone in restricted trading. The public 
utility stocks were well supported, with 
Electric Bond & Share _ securities, 
Southeastern Power & Light, and Phila- 

delphia Electric featuring this group. 

Deere & Company was unusually 
prominent among the miscellaneous in- 
dustrial shares, advancing sharply to a 
new high of 218. This stock, which 
was recommended in the May 11 issue 
of The Financial World when it was 
selling around 120, has consistently 
gained especially since the accumulated 
dividends were paid off, leaving noth- 
ing in the way of arrearages ahead of the 
junior issue. It is expected that the di- 
rectors will take some action on the 
common dividend before the close of 
the year. 

Among other strong stocks were 
Vacuum Oil and Pittsburgh & Lake Erie 
both at new highs; Adolf Gobel, Bohn 
Aluminum, American Rolling Mills, 
Kemsley Milbourne, and _ Industrial 
Rayon. Insurance Company of North 
America and Nichols & Shepard, which 
were recommended in the November 2 
issue of The Financial World advanced 
close to their previous high prices for 
the year. 

A new biscuit company combination 
is in process of formation, it was learned 





during the week. Subsidiaries of United 
Biscuit are to be amalgamated into 
United Biscuit ‘Company of America, 
and the latter is then to acquire six 
more companies operating in the Middle 
West. The new combination will be 
exceeded in earning power only by Na- 
tional Biscuit and Loose-Wiles. It is 
believed that United Biscuit stock will 
be listed on the Stock Exchange. 

Incident to the Curb news of the week 
was the report that the Aluminum Com- 
pany of America has again cut prices on 
all grades of ingot by one cent a pound. 
Last Januafy a similar cut was made. 
Why should the company present its 
customers with a reduction of $20 on 
every ton? Two possible reasons for 
this voluntary sacrifice have been sug- 
gested. The first is that recently the 
demand for aluminum has been rather 
light, but not sufficient to warrant this 
recent cut in prices. 

The second possible cause may be 
the threat of competition by Germany 
on a greater scale than heretofore. 
Rumor had it, a few weeks ago, that the 


Aluminum Company was seeking to ar- . 


rive at an understanding with the Ger- 
man aluminum interests. Then came 
another rumor saying that a hitch in 
the negotiations had occurred. Close 
on the heels of this report comes the 
present cut of one cent a pound. It may 
be an attempt to stimulate the domestic 
market. At the same time it has the 


What Market 


Prospects 


for these stocks, now— 


Radio Corp? Willys-Overland? 
Montgomery Ward? Pressed Steel Car? 
Missouri Pacific? Union Carbide? 
General Motors? Nevada Copper? 
Erie Railroad? Lago Oil? 


Why not find out what investment authorities, 
economists and market experts — through 
United Forecasts—state the prospects of these 
stocks are? Send for sample copy of our 
latest ‘‘Investment Counsel’ mailed free. 


United Business-Security Forecast 


49 William and Beaver Sts., New York 

















OLD COINS Bought and Sold. Rare 
Coin Book, 65c. 700 illustrations. 
Send 10c for Coin Collecting Booklet. 
Guttag Bros., 16 Exchange Place, 
New York. 














OIL ROYALTIES 


For Investment or Speculation 


JAMES WOODROW 
Commercial National Bank Building 
INDEPENDENCE, KANSAS 
ROYALTIES — APPRAISALS 
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aspect of a missionary effort put forth 
to win the Vereinigte Aluminum Werke 
and the German government to the 
Aluminum Company’s way of thinking 
and thereby produce complete harmony 
in the aluminum world. 

Revival of interest in the shares of 
Canadian Industrial Alcohol is due to 
the fact that the time is now approach- 
ing when greater consideration will be 
given the matter of dividend treatment 
for the shareholders. The question of 
the moment is whether the dividend will 
be raised in the first quarter of 1928 or 
the shareholders be granted a larger 
dividend return through the payment of 
another stock bonus. From the point 
of view of permanent shareholders of 
the company it makes but little real dif- 
ference in just what form the increase 
in their return comes. It is known that 
there is considerable favor being shown 
this year to another stock dividend 
rather than an immediate dividend in- 
crease. 

Important among the chain store news 
of the week was the report that a proposal 
for recapitalization of the McLellan Stores, 
involving a split-up of the present common 
stock in the ratio of six new shares for 
each present share, the issuance of $3,500,- 
000 6 per cent convertible preferred stock 
and the redemption of $1,931,800 out- 
standing 7 per cent preferred was ratified 
at a recent special meeting of stockholders. 


Present stockholders will be offered the 
right to subscribe to the new preferred 
stock, and bankers have agreed to under- 
write any unsold portion. If the plan is 
carried out, the company’s capitalization 
will consist of $3,500,000 6 per cent con- 
vertible preferred stock, 127,392 shares of 
class “A” common stock and 228,000 of 
class “B” common stock. 


Sales of the McLellan Stores were $1,- 
164,350 for October, 1927, against $945,- 
562 for October, 1926, an increase of 23.1 
per cent. Sales for the 10 months ended 
October 31, 1927, were $8,122,574, com- 
pared with $6,224,385 for the correspond- 
ing period last year, an increase of 30.4 
per cent. 

Sales of F. & W. Grand for the month 
of October, 1927, totaled $1,222,976 as 
against $1,024,586 for the same months last 
year, an increase of $198,390 or 19.3 per 
cent. For the 10 month period ending Oc- 
tober 31, 1927, sales totaled $9,470,186 com- 
pared with $7,725,750 in the same period 
a year ago, an increase of $1,774,436 or 
22.5 per cent. 


Isaac Silver reported total sales for Oc- 


_ tober of $508,527, an increase of $44,598 
| or 9.6 per cent over the $463,929 total for 


October, 1926. Sales for the 10 months 
ended October 31st totaled $4,070,720, show- 
ing a gain of $713,341 or 21.2 per cent over 
the $3,357,379 total for the same period last 


| year, 


Total sales reported by Neisner Brothers 
for the month of October were $554,655 


F compared with $442,105 for October, 1926, 


| Showing an increase of $112,550 or 25.4 


Per cent. Ten months sales this year 
totaled $4,622,637, a'‘gain of $1,691,706 or 
November 16, 1927 


57.7 per cent compared with $2,930,931 in 
the same period in the preceding year. 

Sales of J. J. Newberry for October 
totaled $1,408,311 against $904,224 for Oc- 
tober, 1926, an increase of $504,087 or 55.74 
per cent.. For the 10 months ended October 
31, 1927, sales totaled $10,470,632, an in- 
crease of $3,607,668 or 52.56 per cent, com- 
pared with the $6,862,964 total for the same 
period last year. 

October sales of W. T. Grant totaled 
$4,274,594 against $3,798,933 in October last 
year, an increase of $475,661 or 12.5 per 
cent. For the first 10 months of the year 
total sales of $30,751,411 were reported, 
an increase of $4,997,301 or 12.5 per cent 
over the $25,754,110 total in the same 
period last year. 

Sales of the Metropolitan Chain Stores 
for October totaled $1,120,188 against sales 
of $1,047,746 for the same month in 1926, 
an increase of 6.9 per cent. For the 10 
months of 1927 sales reached $8,833,099 
against $7,857,275 for the corresponding 
period of 1926, a gain of 12.4 per cent. 

Peoples Drug Stores reported sales of 
$731,436 during October, against $584,481 
in the same month last year, a gain of 
25.14 per cent. During the first 10 months 
of the current year, sales totaled $6,493,- 
151, as compared with $4,974,771 in the 
corresponding period in 1926, an increase 
of 30.52 per cent. 

The G. C. Murphy Company’s sales 
during the month were $875,218, against 
$766,939 a year ago, an increase of 14.3 
per cent, while total sales for the nine 
months to the end of October were 
$7,305,127, against $5,931,869, an 
crease of 23.1 per cent. 

The Sanitary Grocery Company, in- 
cluding the Piggly Wiggly Eastern 
Company, reported October sales of $1,- 
747,806, against $1,658,349, an increase 
of 5.2 per cent, and ten months’ sales 
of $13,939,597, against $13,174,849 in the 
ten months of last year, an increase of 
5.8 per cent. 


in- 


Sales of the Fanny Farmer Candy 
Shops during October totaled $320,171, 
as compared with $310,391 in the same 
month last year, an increase of 3.1 per 
cent. During the first ten months of 
the current year, sales totaled $2,858,- 
795, against $2,536,534 in the corre- 
sponding period last year, an increase 
of 12.7 per cent. 

American Department Stores Corpo- 
ration reported wholesale and_ retail 
sales of $1,066,697 for October, as 
against $808,556 for the same month 
last year, an increase of 32 per cent. 
Retail sales alone showed an increase 
of 142 per cent. 

Dominion Stores, Ltd., announced sales 
of $1,466,000 during September, as com- 
pared with $1,177,000 in the same month 
last year, an increase of 25.4 per cent. 
Sales during the first 9 months of the cur- 
rent year totaled $13,407,000, against $10,- 
843,000 in the corresponding period in 
1926, a gain of 23.6 per cent. 


The David Pender Grocery Company for 
9 months ended September, 1927, showed 
net income of $185,270 after Federal taxes, 
equivalent after allowing for dividend re- 


quirements on $3.50 class “A” preferred 
stock to $1.74 a share earned on 61,000 no 
par shares of class “B” stock. This com- 
pares with $159,573, or $1.18 a share on 
60,000 shares of class “B” stock in first 
9 months of 1926, after preferred and class 
“A” requirements. 
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serted that in the long run it will amount 
to little, and that investors who hold sound 
securities should continue to hold these 
securities. 

Meanwhile, security holders should un- 
derstand that they have the power by 
grouping their efforts to obtain a fair 
hearing in Washington, and that is all the 
industry asks or needs. It is also all that 
should be necessary to avoid an uncalled 
for depreciation in public utility security 
prices. 
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United Artists Offering 


HE United Artists Theatre Circuit, 

Inc., one of the leading motion pic- 
ture circuits of the country, recently of- 
fered 100,000 shares of common. stock. 
The common stock is controlled by those 
who are active in the production and dis- 
tribution of the United Artists’ pictures. 
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Monongahela West Penn 
Public Service Company 
NOTICE OF DIVIDEND 


The Board of Directors of the Monon- 
gahela West Penn Public Service Com- 
pany has declared quarterly dividend 
No. 18 of one and three-quarters per 
cent. (4334c per share) upon the 7% 
Cumulative Preferred Stock, for the 
quarter ending December 31, 1927, pay- 
abie January 2, 1928, to stockholders of 
record at the close of business Decem- 
ber 15, 1927. 


S. E. Mrtter, Secretary. 
































TENNESSEE COPPER & CHEMICAL 
CORPORATION 
61 Broadway, New York 

The Board of Directors of the Tennessee 
Copper & Chemical Corporation has this day 
declared a quarterly dividend of twelve and 
one-half cents (12%c) per share on the 
issued and outstanding capital stock of the 
company, payable December 15. 1927, to 
stockholders of record at the close of business 
on November 38, 1927. The transfer books 
of the company will not close. ° 
E. H. WESTLAKE, Treasurer. 


November 9. 1927. 


CENTRAL ARKANSAS RAILWAY AND 


LIGHT CORPORATION 


Preferred Stock Dividend No. 59 

52 William St., New York, November 9, 1927 

The Board. of Directors has this day de- 
clared the Fifty-Ninth consecutive dividend 
ef one and three-quarters per cent. (1%%) 
on the Preferred Stock of the Central Ar- 
kansas Railway and Light Corporation, pay- 
able on December 1, 1927, to the stockholders 
of record as of the close of business November 
15, 1927. 

The transfer books will not be closed. 

J. DUNHILL, Treasurer. 








Southwestern Power & Light Company 
Preferred Stock Dividend No. 60 
The regular quarterly dividend of one and 
three-quarters per cent (13,%) on the Pre- 
ferred Stock of Southwestern Power & Light 
Company has been declared for payment on 
December 1, 1927, to stockholders of record 
at the close of business November 10, 1927. 
A. C. RAY, Treasurer. 
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Weekly Business and Financial Summary 


(Principal features of this page elaborated and interpreted in the “Trend of Things.”) 















































































Average Stock Prices 
1927 = 1926 
Nov. 9 Nov.2 Oct. 26 Nov. 10 
23 Railroads ............ 139.48 137.53 189.40 115.51 Weekly Sales 
BG TRRUNTiINIe .xccuctene 141.81 140.29 142.26 128.06 Sales of stocks listed on New York Stock Exchange (in 
€2 Dombined ..<...0.s<% 140.78 139.15 141.15 123.07 number of shares), week ended Nov. 9, 1927. Week's sales: 
8 Coppers ..........00. 41.42 39.67 40.37 *26.18 Thursday, 2,384,210 shares; Friday, 2,083,260 shares; Satur- 
day, 1,060,760 shares; Monday, 2,070,160 shares; Tuesday, 
*Before revision. holiday; Wednesday, 2,123,510 shares. Average daily sales 
. week ended Nov. 9, 1927, 1,944,380; week previous, 1,713,362. 
Bond Dealings, Jan. 1 to Date 
1927 1926 1925 hurs- Thurs- 
U. S. Govt. bds.. $252,317,850  $224,191,400 $303,187,270 — day 
Domestic bds. .. 1,842,094,100  1,703,004,500  2,053,927,575 ——1927 last this 
Foreign bds. .... 755,649,500 611,160,950 616,004,600 High Low NAME OF STOCK week week 
116 99% Amer. Locomotive .. 103 102% 
Total all bds.. $2,850,061,450 $2,538,356,850 $2,973,118,445 95% 65% Amer. Sugar ....... 710% 11% 
: . 185% 149% Amer. Tel. & Tel .. 177 1771 
Weekiy Business Indicators 186 119% Amer. Tobacco B.... 174% bl 
e oe P wage — sf 146 125 Amer. Typefounders. 128 125 
saleiaadettadiaaaaapeisoned sone 49% 41% Anaconda ...... pero 46% 47% 
Nov Oct. 22 Nov. 3 mh | amo (Oe) NS 82% 82 
Bank Debits—New York ...... 6,385 6,351 5,877 = mt fees 185 188% 
Bank Debits—Outside N. Y.... 13,611 13,608 13,043 103 B 4 ° 117% 117% 
*Loans and Discounts—N. Y. .. 2,315 2,274 1,915 * 4 a eenanes rel 71 
*Loans and Disc.—Outside N. Y. 3,807 3,852 3,524 ‘ou 165% Gaamemts & Oks 61 62% 
+Bank Investments—New York.. 889 883 840 i a a x Ohio.. 210% 208 3, 
¢Bank Invest.«Outside N. Y.... 2,593 2,575 2,286 at af a at ks 89% 89% 
Total loan discounts .......... 15,029 15,020 14,351 = Se oe. 5. fe Eee... 104% 106% 
Total net demand deposits.... 13,463 13,402 13,021 ed +t oo asad 6% pf. 103 103 
Total time deposits ........... 6,355 6,364 5,764 230 171% Del. & aaa woe 28 
*Secured by other than U. S. Govt. securities. +Other 141 . a Gen. Motors ........ 13156 caeu 
than U. S. Govt. securities 59% 545g Gen. Outdoor A. .... 58 % + 
ae : ; : 58% 37 Gen. Outdoor V.T.C. ca 58% 
Weekly Bank Clearings 103% 79% Great Northern pf. -_” 58 
1926 765% 35% Gulf, Mobile & Nor.. 4 4 
Oct. 29 Oct. 22 Oct. 30 65% (40% Hudson & Man. .... 52% 54 
ile WAN scecusmncwnnesiown wes 6,028 6,404 5,221 237 (136% Int'l Harvester ..... 214% 223% 
Outside of New York .......... 4,279 4,891 4,174 70% 41% kK. C. Southern .... 59% 62 
. 717% 60 Kennecott Copper .. 15% 18% 
Monthly Bank Clearings 63% 46% Loew’s, Inc. ......... 57% 54% 
Ine. or 62 37% Missouri Pacific ... 53% 53% 
Oct.,1927 Oct.,1926 Dec. % 108 95% M-K-T 6% pf. ..... 105% 106% 
Total U. S. (193 cities) .... 48,075 44,855 4- 7.2 171% 137% WN. Y. Central ...... 161% 163 
Mew Work Ny .2....0000% 27,380 24,333 +12.6 195% 156 Norfolk & Western.. 185 188 3, 
OE eeepepenes 20,695 20,522 + 0.8 97 78 Northern Pacific ... 96% 96% 
Canada (29 cities) ........ 1,969 1,642 +19.9 161% 126 Peoples Gas ..... ‘* 157% 157 
BS " 140% 114% Pere Marquette ...... 128% 128% 
Monthly Business Indicators 46% 32 Public Service of N.J.. 425% 41% 
(000 omitted) 117% 100% St. Louis-Frisco ..... 109% 109 
Ine. or 125% 106% Southern Pacific ... 120% 119% 
Oct., 1927 Oct.,1926 Dec. % So 22 Soe eS > 06 oF. 64% 65% 
Pig Iron Production gr. tons 2,784 3,334 —16.5 146% «=6=698% «=Union Carbide ...... 134 135 
Dun’s Failures .....-....+. 1,787 1,763 + 14 ae foe eee eee freee 189 190 % 
SALES: 160% 118% U. 8. Ment arene 135% 135% 
Sears, Roebuck ........... 29,301 26,839 + 9.1 1 aves Pf. wseeee 95 93% 
Montgomery Ward ...... ow 21,567 20,155 + 7.0 89% 67% Westinghouse El. ... 80% 82% 
Woolworth .cccccccssseceve 26,032 24,802 + 4.9 




















Foreign Exchange 


1927 1926 
; Nov. 9 Nov. 10 
| ee $4.86 % $4.84% 
French Franc ... 3,92% 3.22 
Sa, sabes s eeene 5.44% 4.16% 
Belgian Belga .. 13.93% *2.77%2 
Germany .<secsre» 23.81 23.73 
TE ssccbeeee 40.32 39.98 
Se eer 14.125 14.125 
lo eee 26.78 26.60 
og re 26.40 24.98 
RSE: .aneceeeenss 16.99 15.15 
BOGOR sssanvcove 26.90 26.68 
Switzerland ...... 19.28 19.28 
Argentine ....... 42.60 40.68 
SPREE sevceweskes 11.90 13.31 


Te <<shene shoes 12.18 12.05 
Canadian Dollar... 100.156 100.156 





*Franc, 


Total Brokerage Loans 
(Member Banks of Federal Reserve 


System) 

DOE. -Tissrctunsaeeenecs 3,206,299,000 
PT, (BEsncceesen saunas 3,249,251,000 
ae | ee 3,283,750,000 
| er re 3,305,623,000 
Oct. Bike k we pnee eae 3,395,235,000 
Oct. | RE yr 3,394,290,000 
OG: BGeissncsasve aeons - 3,434,108,000 
ts Web idbevencesons un 3,343,878,000 
Nov. Oaks cs eee ue kee 3,371,806,000 
Nov. D iS e det heebnies 3,384,730,000 

Car Loadings . 

1927 1926 1925 


Oct. 29..1,112,621 1,208,878 1,091,154 
Oct. 22..1,128,486 1,200,941 1,120,677 
Oct. 15..1,119,872 1,102,780 1,106,009 
Oct. 8..1,100,552 1,174,928 1,106,036 
Sept. 24..1,125,868 1,175,407 1,121,025 
Sept. 17..1,124,231 1,179,259 1,098,627 
Sept. 10.. 989,472 1,024,998 975,499 


Ratio of Reserves 


With all percentages computed on 
the basis introduced by the Reserve 
Board on March 13, 1921, the high- 
est and lowest reserve percentage of 
the Federal Reserve System compare 
as follows: High Low 
1927......80.1 Feb. 25 71.0 Jan. 6 
1926......76.5 July 28 68.9 Dec. 22 
eee 78.3 Jan. 21 66.1 Dec. 23 
1924......83.7 Jan. 21 70.5 Dec. 24 
1923......78.2 July 25 71.2 Jan. 6 
1922......36.1 Aug. 9 71.1 Jan. 3 


The reserve percentages of the 
New York Reserve Bank compare as 
follows: 
ee 89.0 Jan. 26 74.2 Oct. 5 
| 85.4 Oct. 20 71.5 Dec. 15 
1925......85.5 July 29 69.6 Feb. 25 
1924......91.5 May 21 70.8 Oct. 10 
a 87.6 Jan. 25 76.0 Jan. 3 
See 89.6 Jan. 25 79.0 Jan. 1 

















Crude Oil Production 


1927 1926 

Nov. 5 Nov. 6 
Oklahoma ....... 751,350 557,500 
NS rr 107,150 114,900 
Panhandle Texas 86,750 161,500 
North Texas .... 78,100 94,400 
West Cent. Texas 58,900 58,500 
West Texas .... 218,400 50,800 
East Cent. Texas 27,700 56,500 
Southwest Texas. 26,200 42,900 
North Louisiana.. 49,950 57,500 
DTROMBRS os0ccuse 99,100 146,200 
Coastal Texas.... 122,000 165,550 
Ceastal Louisiana 15,100 11,350 
MOT siweeane -- 115,000 110,500 
WeVOTMNRE 2 .caccs 51,400 63,000 
Oe ee 13,700 18,850 
ESOOOTRRO. ..cccess 6,250 7,250 
New Mexico ..... 1,700 4,650 
California ....... 623,100 634,200 





Total .......... 2,453,450 2,357,050 








*Money Rates 


N. Y. Rediscount Rate .... 314% 
Commercial Paper ........ 4% 
Bankers’ Acceptances ..... 3% % 
[ess “SRD 6c kenns sono e40 3% % 
ee AAO: -s 6 asa bbe 50 4@44%% 
Bar Silver, London ........ 26%d 


Bar Silver, New York...... 57%ec 





*As of Wednesday, Nov. 9, 1927. 


London Market 


Money in London at 4 per cent; 
short bills at 4% per cent; three 
months’ bills at 4%@4% per cent. 

Gold bullion at 84s 11%d. Bullion 
withdrawn from the Bank of England 
for shipment, amounted to £5,000 to 
Holland, £9,000 to India and £10,000 
to Straits Settlements. Bar gold 
valuel at £8,000 was also sold. 












Commodity Prices 
Nov. 9, Nov. 10, 


1927 1926 
Wheat, No. 2 red..$1.49% $1.56% 
Corn, n., No. 2, yel. 1.04% 86% 
Rye, No. 2 white.. 1.10% 1.11 
Oats, No. 2 white... .61% 53 
Coffee, No. 7 Rio... .15 16% 
Sugar, granulated.. .0580 .0590 
Iron, 2X Phila. ...22.75 22.75 
Steel billets, Pitts. .33.00 35.00 
ee <seunee ee 8.00 
NS a Pet 13.50 13.87% 
Zinc, E. St. L .dely. 5.60 7.20 
ME! “teas ema es Abou 66.12% 70.25 
Cotton, mid upland.20.25 12.70 
Printcloths ...0... - 06% 04% 
Silk, crack doub. ext. 4.95 6.10 
Rubber, spot ...... -3680 42 
Hides, nat steers... .23% -16% 
ae mk 21 
Crude oil, Mid-Cen., 
33 to 33.9 grav... .97 2.05 
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Company Rate riod able Record 
am. Powe? BTA, scc...-cs sce 25c Q Dec. 1 Nov. 15 
ae 1/50 Stk Dec. 1 Nov. 15 
Am, Sugar Ref. $1.25 Q Jan. 2 Dec. 1 
BD Bee pecseenocerens aeteo @ dan. 2 Bee. 1 
Boston Elevated .---$1.50 Q Jan. 1 Dec. 10 
Bis... scenatoouss ....93.00 SA Jan. 1 Dec. 10 
RA, TR IR ceveesececmsccecenesececess $4 SA Jan. 1 Dec. 10 
Cae MIER. .« ceserecncescnéyceacenasens $1.25 Q Jan. 2 Dec. 12 
Chic, &. lh, M. & 0. pt... 5% An Dec. 31 Dec. 1 
Chic, Northw. B. &. -........-. $2 SA Dec. 31 Dec. 1 
PAGE. sessncseaaseanbvessianonscen 3. SA Dec. 31 Dec. 1 
Collins & Aikman . 1 Q Dec. 1 Nov. 18 
DORMS | eesvecricramsereteseccoccses Q Dec. 1 Nov. 18 
C. Goldfields of ac: <leneauaeeanes. _weaebnunoses 
Continental Can, Q Jan. 2 Dec. 20 
Continental Oil Q Dec. 15 Nov. 15 
Gite ERNE. iccusacavescsvatarsacsinnea $1.25 Q Dec. 31 Dec. 16 
Do $1 Ex Dec. 31 Dec. 16 
Cumberland Pipe Line .............. $2 Q Dec. 15 Nov. 30 
Dictaphone GOD.  ....----...... 25c Q Dec. 1 Nov. 18 
mo sn 25c Ex Dec. 1 Nov. 18 
BB ectecnstanancsectonsenencose $2 Q Dec. 1 Nov. 18 
Eastman Kodak _................ $1.25 Q Jan. 2 Nov. 30 
Do 75¢c Ex Jan. 2 Nov. 30 
PONE Fee eeeteneorerneenbenese mt $1.50 Q Jan. 2 Nov. 30 
Emp. G. & F. 8% pf....66 2/3c M Dec. 1 Nov. 15 
iS Saas 58 1/3c M Dec. 1 Nov. 15 
nas E. &. BIR vE....... 1%% Q Nov. 15 Nov. 1 
Fifth Avenue Bus.................... lée Q Jan. 17 Jan. 3 
F. Graflex C 7% pf. ........ 34%% SA Dec. 1 Nov. 21 
Be. Simon Co... Bee  .ncvecssss 1%% Q Dec. 1 Nov. 18 
Gorham Mfg. lst pf............ $1.75 Q Dec. 1 Nov. 15 
Harbin Walk. Refr. ............ $1.50 Q Dec. 1 Nov. 21 
Le ee een $1.50 Q Jan. 20 Jan. 10 
Hires (Chas. E.) Co., A. ....50c Q Dec. 1 Nov. 15 
ind, Trust Shares: .................. BUG TR) Scscccs Sees 
Kup’heimer (B) & Co. ............ $1 SA Jan. 3 Dec. 24 
A, — Siccscnralastecenenenttoes Q Dec. 1 Nov. 23 
Manhattan Shirt ........ Q@ Dec. 1 Nov. 17 
Marmon Motor Car Q Dec. 1 Nov. 15 
Maytag CO, cececcnssc--- Q Dec. 1 Nov. 15 
ee > Ex Dee. 1 Nov. 15 
McCrory Stores, A..................-- > Q Dec. 1 Nov. 21 
Do B Q Dec. 1 Nov. 21 
BMeneel BO. WE. ncsccsicssscesce 34 Q Dec. 1 Nov. 15 
Metro-Goldwyn, pf................ Q Dec. 16 Oct. 29 
Middle West Utilities .............. aco” “eamaaiidaiade  “siaiamameitmenis 
Prior: Thom C0} cccevns0 $1.50 Q Dec. 15 Nov. 30 
Do $8 prior lien .................. $2 Q Dec. 15 Nov. 30 
Natl. Sg. Ref. of N. J.........$1.75 Q Jan. 2 Dec. 5 
Ber, Pee. Ca 2 nnn 1%% Q Dee. 1 Nov. 15 
N. States P. (Wis.) pf........ 1%% Q Dec. 1 Nov. 20 
N. Y. Transportation Q Jan, 16 Jan. 3 
Moth Pa. Be occ. Q Nov. 25 Nov. 14 
Northern, FP. &. «....... SA Jan. 1 Dec. 9 
eR See Ex Jan. 1 Dec. 9 
Omnibus Corp. pf. Q Jan. 1 Dec. 16 
Phila. Electric ......... Q Dee. 15 Nov. 15 
Phoenix Hos. lst pf.......... Q Dec. 1 Nov. 17 
3) eee $1.75 Q Dec. 1 Nov. 17 
Pitts, B. & L. E. SA Dee. 1 Nov. 15 
Pratt & Lambert Q Jan. 3 Dee. 15 
TR sacospensecccensseennne Ex Jan. 3 Dec. 15 
Pressed Steel Car pf r : Q Dec. 31 Dec. 1 
Roch., G. & Elec. pf. B....13°%4% Q Dec. 1 Nov. 14 
Do pf. ¢. 2% Q Dec. 1 Nov. 14 
Do pf. D. Q Dec. 1 Nov. 14 
Reid Ice Cream - Dec. 10 Nov. 20 
Safety Cable Co. e - Nov. 15 Nov. 14 
Shell Union Oil .................. 35c Q Dec. 31 Dec. 12 
Southw. P. & L. pf............ 1%% .. Dee. 1 Nov. 10 
Stand. G. & El. 8% pf. ...2% Q Dec. 15 Nov. 30 
Standard Oil of Neb.............. 62c Q Dec. 20 Nov. 20 
Sloss Sheffield Stl Q Dee. 20 Dec. 10 
RE osccopinmeneae Q Jan. 8 Dee. 20 
So. Cal. Edison 6% pf...37%c Q Dee. 15 Nov. 20 
Ss ae See: 43%c Q Dec. 15 Nov. 20 
So. Colorado Pwr. pf.........134% Q Dec. 15 Nov. 30 
oe ee Re 40c Q Dec. 15 Nov. 18 
Stand. Oil of Ind, .. 62%e Q Dec. 15 Nov. 16 
eS Ee I Le 25c Ex Dec. 15 Nov. 16 
Swan & Finch Oil pf. ........ Q Dec. 1 Oct. 22 
Tenn. Cop. & Chem............ 2 Q Dec. 15 Nov. 30 
CS! 2. Paes Q Jan. 3 Dee 38 
United Rys. & Elec. Q Nov. 15 Nov. 10 
U. S. Gypsum Q Dec. 31 Dee. 15 
ae Ex Dec. 31 Dec. 15 
gear Q Dec. 31 Dec. 15 
Ward Baking Corp. A... Q Jan. 3 Dec. 15 
a Es Q Jan. 3 Dee. 15 
White Motor — ......... Q Dec. 31 Dee. 15 
Wis. Pw. & Lt. pf. Q Dec. 15 Nov. 30 


RIGHTS ON N. Y. S. E. 


Company Expire Privileges 
Paige-Detroit ........ Nov. 11 1-26.6 @ 10 
Rossia Insurance soe. Dec. 16 1-4 @ 90 











| You can read with profit the 


Public Utility Analyses 
throuhgout the year 
in 


Dedicated to Legitimate and Conservative Investments 
Che 








53 Park Place New York 





























lo Keep You Informed 


Every week we list in this column instructive booklets, 
circulars, periodicals and special letters pertaining to in- 
vestments and other timely subjects which we believe are 
of interest and profit to our subscribers. 


Upon request and without obligation, any of these listed 


below will be sent free, direct from the houses by whom 
issued. 


Kindly send request to 


CurRENT LITERATURE DEPARTMENT 
THE FINANCIAL Wor pb, 53 Park Place, New York, N. Y. 





Please write name and address plainly when 
asking for any of the literature below 





Income Management—This report of an address before the 34th Annual 
Convention of The New York State Bankers’ Association is only 
one of several interesting articles in a booklet issued by a well- 
known Bond House now celebrating its 2Uth anniversary. 


Financial Independence—Can be attained by the average investor by 
purchasing high grade listed stocks or bonds on monthly partial 
payments, or by the outright purchase of small lots. An old 
established stock exchange house handles this business in a special 
department. Booklet explaining this special service will be sent 
gratis on request. 


Southeastern Power & Light Company—A New York Stock Exchange 
firm has issued a special circular on the common stock of this com- 
pany. — 


Colorado Fuel—An analysis in detail has been prepared by a New 
York Stock Exchange firm. Copy upon request. 


Associated Dry Goods Corporation—An analysis of this company is 
included in the weekly market letter of a well-known firm of 
brokers, members of the New York Stock Exchange. 


Power and Light—This is the title of a booklet recently published by 
one of the oldest investment firms in the United States. It coversa 
number of points on public utility financing and describes some ot 
the larger companies in this country. 


Rules for Safe Investment—Knowledge gained over a long period of 
years makes it possible to determine whether a given spot in a 
city will have a growth in property value which will be steadily 
increasing. ‘This is only one of the important factors of safety of 
Real Estate Bonds which are explained in this booklet published 
by a well-known bond and mortgage company. 


Bonds That Participate in Profits—A pamphlet describing this form 


of bond is distributed by a firm of investment brokers. Copy upon 
request. 


Brokerage Loans—A stock exchange house has prepared a booklet dis- 
cussing meaning of the “expansion of brokerage loans” of interest 
to investors generally. Copy mailed on request. 


Attractive Investment—A stock exchange house has prepared a com- 


prehensive analysis of an unusual investment in the insurance field. 
Copy on request. 


Market Letter Service—Is instituted by a representative New York 


Stock Exchange firm to publish comments on market and business 
conditions and studies of specific issues. 


How to Make Your Money Make More Money—An interesting booklet 
describing the reasons why so many fail in handling their money, 
and outlining methods that have been used for years by those who 


have been successful in investing, with concrete illustrations and 
specific suggestions. 


Ten Minute Attention—A New York Stock Exchange firm issues a 
weekly which contains a condensed, but inclusive, summary of 
important events of the week affecting the financial and commer- 
cial world. Busy people will appreciate this efficient way of keeping 
posted with expenditure of very little valuable time. 


Making Profits in Securities—An interesting booklet of forty pages of 
special interest to those buying and selling listed securities. 


How to Select Bonds—How to make eight tests that prove the safety 
of every investment is told in a booklet as above titled. 




























































































7% Convertible Preferred Stock (Par $100)... ..$4,000,000 
Common Stock (no par value), voting stock..... 


This offering does not represent new financing on the part of the Company 


_ 100,000 Shares 
United Artists Theatre Circuit, Inc. 


Common Stock 
CAPITALIZATION 


Authorized Outstanding 


#600,000shs. 500,000 shs. 


*100,000 shares reserved for conversion of preferred stock at par into common stock @ $40 per share. 


Transfer Agent 


Tue EquirasLe Trust CoMPpANy OF NEW YorK 


The following information is based upon letters to J. & W. Seligman & Co., Bankers for the Company, from Joseph M. Schenck, €saq., 
President, dated May 25, 1926; and to stockholders, dated February 15, 1927, and September 1, 1927: 


Circuit of Theatres: 





United Artists 
Inc., was incorporated under the 


Theatre Circuit, 


laws of Maryland in 1926 to acquire directly, or through 
subsidiaries, motion picture theatres and interests therein 
in important cities of the United States and elsewhere. It 
now has in operation a circuit of twelve moving picture 
houses. In each house the Company is associated with 
another leading motion picture exhibitor, and in no case is 
interest greater than that of United 
Artists Theatre Circuit, Inc. 


such exhibitor’s 


Theatres: 


ation: 


Theatre 


(with approx. seating capacity) 


Rivoli-United Artists 


a8) 


Rialto (1,904) 
Chinese (2,200) 


Egyptian (1,750) 


United Artists 


a 
Loew’s Century (2,974)..Baltimore 


Valencia 


Loew’s & United Artists— 


Penn (3,477) 


United Artists (2,100)......Seattle 


Liberty (1,620) 


Ree Seattle 


Loew’s & United Artists— 


Broad (2,550) 
Parkwayy (900) 


2, Columbus 
Broadway? (1,040) ............ Columbus 
Leo” Baltimore 
7 Minor houses incidentally acquired. 


City 


Baltimore 


Pittsburgh 


The following theatres are already in oper- 


Associate 


New York Paramount 
New York Paramount 
Hollywood Sidney Grauman 
diabeesiseslentl Hollywood 


West Coast 


Loew’s 
Loew’s 


Loew’s 
West Coast 
West Coast 


Loew’s 
Loew’s 
Loew’s 


The Corporation has five additional theatres under con- 
struction, all of which are well advanced and expected 
to open in a few months, thus increasing the circuit to 
seventeen theatres. 


Theatre 


(with approx. seating capacity) 


City 


Associate 


United Artists (2,200).....Los Angeles None 


Apollo (1,750) 


Loew’s & United Artists— 


Ohio (3,100) 


Majestic (1,000) 


eter Columbus 
ere Portland 


JOSEPH M. SCHENCK, 

Chairman of the Board and President. 
Chief Executive of United Artists Theatre Circuit, Inc. (this 
company), United Artists Corporation (the distributing com- 
pany) and Art Cinema Corporation (producers and financers 


of motion pictures). 


Chicago 
United Artists (2,000)......Detroit 


None 
None 


Loew’s 
West Coast 


Registrar 
CENTRAL UNION Trust COMPANY OF NEW YorkK 


The management is also investigating favorable sites 

for additional theatres in other cities. 
Contract with United It has entered into a contract 
with United Artists Corporation 
(of Delaware), dated June 22, 
1926, to run for 10 years, whereby: 

(a) The theatres of the new Circuit have a pref- 
erential right to exhibit important United Artists pic- 
tures by way of “pre-release” or “first” runs before 
they are shown in other motion picture theatres in the 
same localities. 

(b) United Artists pictures, except in unusual cases, 
are exhibited in the theatres of the new circuit on a 
percentage basis, i.e., box office receipts are first 
applied to the cost of operating the theatres, including 
depreciation and an investment return to provide for 

% dividends on the Preferred Stock as its proceeds 

are employed in new theatres, and net profits 

thereafter are divided in agreed percentages between 

United Artists Corporation (in full payment for the 
. pictures) and United Artists Theatre Circuit, Inc. 

(for its own profit). 

United Artists Corporation has contracts pursuant to 
which it is “distributing” to» theatres throughout the world 
new motion pictures featr ” g: 

Mary Pickford 
Norma Talmadge 
Gloria Swanson 
Corinne Griffith 
Vilma Banky 





Artists Corporation: 





Charles Chaplin 
Douglas Fairbanks 
D. W. Griffith 
John Barrymore 
Buster Keaton 
Ronald Colman 


as well as motion pictures produced by well-established 
independent producers including Joseph M. Schenck. All 
of these artists or their producers, except Charles Chaplin, 
have approved the ten-year contract above mentioned in 
so far as it affects their individual contracts with United 
Artists Corporation. 

United Artists Corporation was organized in 1919 as a 
co-operative enterprise. Its contracts with its artist-and- 
producer-stockholders require them to deliver pictures to it 
at stated intervals. 


Business: This Company is not engaged in the produc- 


tion of motion pictures but exclusively in the 
operation of theatres, 


Board of Directors 





Formerly one of the executives of Loew’s 


Inc., of which his brother, Nicholas M. Schenck, is President. 


LEE SHUBERT, 
Vice-President. 


President of Shubert Theatre Corporation. The outstanding 
figure in the “legitimate” theatre. 
and of Art Cinema Corporation. 


DENNIS F, O’BRIEN, 


Vice-President. 


Director of Loew’s, Inc., 


Head of the law firm of O’Brien, Malevinsky & Driscoll, 
representing many motion picture 
counsel for important motion picture stars including Mary 
Pickford, Douglas Fairbanks, etc. 


interests, and personal 


LOUIS ANGER, 
Vice-President and General Manager. 
Formerly personal assistant to Mr. Schenck—experienced in 
all aspects of the motion picture business. 
BERTRAM 8. NAYFACK, 
Secretary and Treasurer. 
Member of the law firm of Newgass, Nayfack & Waldheim, 
representing many motion picture interests, 
WILLIAM P. PHILIPS, 
Partner in banking firm of J. & W. Seligman & Co. Director 
in Shubert Theatre Corporation and other corporations. 
NATHAN BURKAN, 
Attorney, representing many motion picture interests, and 
personal counsel for motion picture stars including Charles 
Chaplin. 
HARRY D. BUCKLEY, 
Vice-President of United Artists Corporation. 
JOSEPH H, MOSKOWITZ, 
Vice-President of Art Cinema Corporation. 





Because of the long experience and past successes of the Management, the arrangement with Paramount 
Famous-Lasky Corporation, Loew's Inc., and the West Coast Theatres Co., the werld famous reputation 
of the artists and the unique character of the contract with United Artists Corporation, we believe 
that United Artists Theatre Circuit, Inc., common stock offers attractive speculative possibilities. 


Price $15 per share 


J. K. Rice, Jr. & Co. 


New York 





E. W. Clucas & Co. 


New York 


The information contained in the above mentioned letters and summary has been accepted by us as reliable, but does not constitute any 


representations on our part 
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